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Funds SA Highlights

Inaugural Climate Report
We are pleased to present our inaugural report against our 
Climate Risk Response Plan. Our Climate Report displays 
progress against our initial actions and highlights the work we 
are doing to respond to climate risk in our investment portfolio, 
such as phasing out investments in thermal coal and engaging 
with high-risk companies to assess their climate transition plans.

Most actions are in progress or have been implemented and 
are now part of our investment approach, with only one action 
yet to be commenced.

Corporate Sustainability Action Plan
The Board endorsed our first Corporate Sustainability Action Plan.

Funds SA is committed to operating in a sustainable way that 
positively supports our people, our community, and the preservation 
of the environment for current and future generations.

Socially Responsible Investment 
option performance 
Our Socially Responsible Investment option delivered 
a return of 12.1% (net of fees and gross of tax) and 
was a top performing investment option within the 
broader superannuation industry.

Farewell: Ms Jo Townsend, CEO 
After eight years leading the Corporation through a 
period of successful transformation, we farewell Jo and 
wish her all the best in her future endeavours.

Appointment: Mr John Piteo, CEO 
After holding a number of senior roles within Funds SA, most 
recently serving as the Chief Operating Officer since 2016, 
we are pleased to announce John’s appointment as CEO.

Director Appointment: Adj Assoc 
Professor Elizabeth Dabars, AM 
Elizabeth joined the Funds SA Board as the 
representative for the Super Federation Board. 
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We are pleased to report that 2022-23 has seen a 
significant turnaround from the disappointing 2021-22 
year, with positive investment returns experienced across 
all investment options for the 12 months to 30 June 2023. 
Returns ranged from 3.0% for the Cash investment option 
to 12.1% for the Socially Responsible Investment (SRI) 
option. The SRI option’s strong performance was primarily 
due to its exposure to the technology sector in global 
equities, and this year was a top performing investment 
option within the broader superannuation industry.

Our long-term performance also continues to be 
positive. Since inception in 1995, our flagship Balanced 
Tax-Exempt investment strategy has returned 7.9% p.a. 
and the State’s Defined Benefit strategy has returned 
8.0% p.a. (net of fees and gross of tax).

The 2022-23 results have been achieved despite the year 
being a particularly difficult one for investors to navigate, 
given that economic activity, notably in the US, has not 
responded as might have been expected to one of the 
most aggressive monetary tightening episodes in 
modern times. In the face of economic activity 
remaining unusually resilient, investor expectations on 
the path of economic growth, inflation and interest rates 
have fluctuated through the year between fears of rising 
interest rates causing recession and hopes of peaking 
inflation rates producing a soft landing. In addition to 
economic influences, geo-political risks remained at 
elevated levels, with the continuing war in Ukraine and 
growing tensions between the US and China.

For the year as a whole, listed equities, despite an initial 
period of weakness, have performed remarkably well, 
with a better earnings outlook and optimism in the US 
technology sector over artificial intelligence countering 
the rise in interest rates. Fixed interest performance has 
been mixed, with longer dated government securities 
producing a small negative return, while credit has 
benefitted from a narrowing in spreads. In the unlisted 
sectors, infrastructure has seen positive returns. By 
contrast, the commercial property sector experienced 
negative outcomes due to declines in office valuations.

During the year, the Corporation continued to progress 
our multi-year Investment Data & Technology strategy. 

This important initiative has completed several key 
milestones, setting a solid foundation for the 
implementation of systems that enable enhanced 
portfolio management, performance analytics, and 
active monitoring of investment risk. 

We continue to develop and enhance our Responsible 
Investment approach. Our Climate Change Position 
Statement and Climate Risk Response Plan (Plan) are 
embedded into our investment processes and provide 
strong direction for decision making and the transition of 
our portfolio towards Net Zero Emissions by 2050. Our first 
Taskforce on Climate-related Financial Disclosure (TCFD) 
aligned report on progress against our Plan will be 
publicly available as a supplement to this Annual Review 
later in 2023. 

We pride ourselves in having a supportive and 
collaborative culture, one that has embraced, and 
adapted to, the many challenges arising over the course 
of recent years. The Corporation remains active in its focus 
on professional development and an already established 
workplace wellbeing program. With assistance from 
industry partners, additional initiatives were introduced 
during 2022-23 to further expand the program.

We would like to take this opportunity to thank Jo 
Townsend who, after leading the Corporation so 
successfully for the past eight years, resigned from her 
role as Chief Executive Officer in September 2023. During 
this period, Jo has led the transformation of Funds SA, 
building the organisation’s investment capabilities, 
refining the investment approach and raising our profile 
in the marketplace. On behalf of the Corporation, we 
wish her every success in the next phase of her career. 

We would also like to thank our clients and key 
stakeholders for their ongoing support, our Board for their 
guidance and insight, and our staff for their dedication 
and effort as we continue to work towards our vision of 
delivering a world class investment experience.

Letter from CEO and Chairman

John Piteo 
Chief Executive 
Funds SA 

Paul Laband 
Chairman 
Funds SA

John Piteo Paul Laband
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Funds SA is the investment management 
partner for South Australian public sector 
superannuation funds and approved 
authorities. 

Our primary aim is to build prosperity for South 
Australians through the investment performance we 
generate for our clients.

Our organisational expertise, deep investment 
partnerships, and ‘manager of managers’ approach 
drive our pursuit of future financial prosperity through 
global market reach. This, combined with our team’s 
experience, sophisticated investment solutions and 
agility, enable us to navigate the continually evolving 
financial landscape. 

We have developed investment options to meet a 
range of investment objectives, including tailored 
strategies for select clients. These cater to clients with 
differing tax statuses; a suite of investment options are 
available for Crown entities that are exempt from 
certain taxes and other investment options are 
available to other entities.

The Corporation is owned by the Government of 
South Australia, established under our own legislation, 
and governed by a Board of Directors. 

Off Piste 4WD Tours | Tourism Australia | media.southaustralia.com

We remain committed to our four strategic themes:
• Enhancing investment performance
• Developing valued partnerships 
• Operational Excellence and Agility
• Supporting a culture of innovation and high 

performance.

We are firmly in the delivery phase for many critical 
initiatives to enable us to continue to work towards the 
vision of delivering a World Class investment 
experience. 

The most significant project underway is the 
implementation of the Investment Data and 
Technology Strategy; in-house systems for more 
advanced portfolio management, performance 
analytics, and more active monitoring of investment risk.

Initiatives delivered within the strategic themes during 
the 2022-23 financial year include:

Enhancing  
investment 
performance

• Embedded Responsible Investment into 
portfolio construction and investment 
selection processes.

• Preparing our first annual report against our 
Climate Risk Response Plan.

• Work to expand our Dynamic Asset 
Allocation program.

• Leverage our scale, experience, and strong 
relationships with investment managers and 
other advisers to bring new investment ideas 
into the portfolio.

Developing  
valued  
partnerships 

• Provided guidance to our clients and 
stakeholders on a range of developments 
within investment markets throughout the year.

• Continually improving and refining our 
service delivery.

Supporting a culture 
of innovation and 
high performance 

• We’ve delivered a suite of targeted 
development programs to support our 
employees targeting: 

• Project management

• Leadership 

• Effective communication

• Innovation and change.

• Wellbeing Strategy implemented to further 
embed mental health and wellbeing and 
build capability in the day-to-day 
management of a mentally healthy 
workplace.

Operational 
Excellence  
and Agility 

• Our major Investment Data and Technology 
project aims to provide high quality 
information to enhance investment analysis, 
decision making, and implementation 
efficiencies.

• Undertook a major review and uplift of the 
governance model supporting our 
investment activities to achieve greater 
efficiencies.

• Funds SA’s digital transformation initiative 
includes modernising workplace technology 
and systems, strengthening the security and 
resilience of Funds SA’s IT environment.

• Established an Artificial Intelligence (AI) 
working group to investigate how AI may be 
used across the business.

Corporation Overview
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Our approach to Responsible Investment is 
financial outcomes focused to complement 
traditional investment analysis. 

Our core activity is the ongoing focus on 
environmental, social and governance (ESG) 
integration and stewardship activities through 
investment manager engagement and monitoring, 
to support long-term performance for our clients.

During the year we have enhanced our approach 
across our investment portfolio by: 

• Reviewing and refreshing our Responsible 
Investment Policy and Responsible Investment 
Framework.

• Ensuring clear and transparent disclosure, and the 
establishment of a working group to monitor 
regulatory change and review all disclosures prior 
to publishing.

• Expanding our data capabilities to assist with ESG 
analytics.

• Increasing our partnerships with other investors 
domestically and globally to promote responsible 
investment best practices.

Our pathway towards Net Zero 
Emissions by 2050
This is the first year we are reporting against our 
Climate Risk Response Plan. Central to our Plan is a 
5-Pillar framework that outlines the initial actions we 
are taking to meet our goal of managing the 
long-term financial risks and opportunities of climate 
change, and the transition of our portfolio towards 
Net Zero Emissions by 2050.

We have made significant progress implementing a 
number of actions in Phase 1 of our Climate Risk 
Response Plan, including:

• Commenced phasing out thermal coal exposure1, 
except where a credible transition plan exists.

• Established an engagement approach with our 
investment managers and commenced a 
program to engage with high-emitting companies 
within our investment portfolio to assess their 
approach to managing climate risk.

• As part of its stewardship activities, Funds SA has 
updated its proxy voting approach to incorporate 
specific guidance on climate-related proposals.

• Commenced development of an approach to, 
and methodology for, assessing the alignment of 
our investments with Net Zero by 2050.

• Continued to identify climate investment 
opportunities, i.e. those investment opportunities 
that could positively contribute to a Net Zero by 
2050 outcome.

• Improved understanding of the physical risks of 
climate change.

• Continued enhancement of investment manager 
due diligence.

• Reviewed best practice and guidance from the 
TCFD in preparation for public reporting on carbon 
metrics.

Responsible Investment initiatives 
Responsible investment practices remain a focus for 
institutional investors. Funds SA continues working to 
incorporate its responsible investment approach 
within all asset classes.

Over the coming 12 months, Funds SA is focused on 
the following initiatives:

• Ongoing integration of ESG analysis and 
stewardship activities through investment manager 
monitoring, engagement, and proxy voting.

• Implementing the actions in Phase 1 of the Climate 
Risk Response Plan, including development of the 
next phase of our Plan and:

• Continuing to phase out thermal coal exposure 
except where a credible plan exists.

• Maintaining an average 5 Star NABERS Energy 
rating for office buildings in our portfolio and 
ensure that a credible transition plan is in place 
for lower rated buildings.

• Continuing our analysis on the resilience of the 
portfolio to the physical impacts of climate 
change.

• Implementing a company engagement 
process that is aligned with our Net Zero by 2050 
commitment.

• Enhancing our responsible investment reporting.

• Ongoing development of the Socially Responsible 
Investment option. 

1 Generally, Funds SA uses the revenue-based Coal and Consumable Fuels GICS sub-industry to monitor this exposure. This standard comprises 
companies primarily involved in the production and mining of coal, related products and other consumable fuels related to the generation of 
energy. It excludes companies primarily producing gases classified in the Industrial Gases Sub-Industry and companies primarily mining for 
metallurgical (coking) coal used for steel production.

Responsible Investment
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Investment markets –  
a year in review 
• Although inflation has retreated from its peak in 

many regions it generally remains above central 
bank targets.

• Major central banks aggressively increased cash 
rates by 3-4% with the aim of reducing inflation. 

• Economic growth remained modest but positive.

• Listed Equity markets performed strongly as 
investors considered but weren’t concerned about 
the risk of earnings falling should a recession 
eventuate and began to anticipate the end of the 
interest rate tightening cycle.

• Of note, the US equity market benefited from its 
high weighting to the Information Technology 
sector. Companies with exposure to Artificial 
Intelligence applications had significant higher 
valuations over the course of the year. 

• Other asset classes produced modest positive or 
negative returns. 

• Credit, Inflation-Linked Securities, and shorter 
dated Fixed Interest securities delivered positive 
returns. However, longer dated Fixed Interest 
securities, with greater sensitivity to rising interest 
rates, produced a slightly negative outcome. 

• Despite rising interest rates, Infrastructure continued 
to produce positive returns with certain assets 
benefiting from their revenue streams being linked 
to inflation.

• Property returns were negative with the impact of 
higher interest rates on valuations exceeding rental 
income, particularly in the Office and Retail sectors. 
Industrial sector valuations remained stable.

Funds SA’s investment option 
performance 
• All investment options delivered positive returns for 

the 12-months to 30 June 2023.

• Returns ranged from 3.0% for the Cash investment 
option to 12.1% for the Socially Responsible 
Investment option. 

• The Socially Responsible Investment option 
delivered very strong performance due to its listed 
equities strategy and allocation, and this year was 
a top performing investment option within the 
broader superannuation industry.

• Listed equities were the strongest contributor to 
performance across the diversified investment 
options. 

• Credit produced high single digit returns despite 
defaults rising.

• Unlisted assets within the Diversified Strategies 
Growth asset class produced low positive returns 
as higher interest rates began to be factored into 
valuations. 

• Property delivered negative performance. 
Valuations fell due to higher interest rates, softening 
tenant demand, and vendor sales to raise capital, 
especially in the Office sector. 

• Long-term performance continues to be positive. 
Since inception in 1995, the Balanced Tax-Exempt 
investment option has returned 7.9% and the 
State’s Defined Benefit Strategy has returned  
8.0% p.a. (net of fees and gross of tax).

Funds SA Tax-Exempt and Taxable investment option returns for the  
12 months ending 30 June 2023, returns net of fees and gross of tax

Tax-Exempt investment option investment returns, periods to 30 June 
2023, returns net of fees and gross of tax

Investment 
option

6 months 
%

1-year 
%

3 years 
% p.a.

5 years 
% p.a.

7 years 
% p.a.

10 years 
% p.a.

15 years 
% p.a.

20 years 
% p.a.

Cash 1.8 3.0 1.1 1.2 1.4 1.8 2.7 3.5

Capital Defensive 2.8 4.1 1.3 2.2 3.0 3.7 4.6 n.a.

Conservative 4.0 6.0 3.1 3.4 4.3 5.1 5.4 6.1

Moderate 5.3 7.9 5.3 4.6 5.7 6.3 6.0 n.a.

Socially 
Responsible 8.7 12.1 8.7 6.4 7.2 7.4 n.a. n.a.

Balanced 6.4 9.7 7.7 6.2 7.3 7.8 6.7 7.7

High Growth 6.9 10.9 9.1 6.8 8.5 9.0 7.2 8.5

Defined Benefit 5.4 8.1 9.5 7.0 8.5 8.8 7.2 8.3

Taxable investment option investment returns, periods to 30 June 
2023, returns net of fees and gross of tax

Investment 
option

6 months 
%

1-year 
%

3 years 
% p.a.

5 years 
% p.a.

7 years 
% p.a.

10 years 
% p.a.

15 years 
% p.a.

Cash 1.8 3.0 1.1 1.2 1.4 1.8 2.7

Capital Defensive 2.7 4.2 1.4 2.1 2.8 3.5 4.3

Conservative 3.8 6.0 3.2 3.2 4.1 4.8 5.1

Moderate 5.1 7.7 5.5 4.6 5.6 6.1 5.7

Socially 
Responsible 8.7 12.1 8.7 6.4 7.2 7.4 n.a.

Balanced 6.1 9.5 8.0 6.2 7.2 7.6 6.4

High Growth 6.6 10.5 9.3 6.8 8.5 8.8 7.0

Tax-Exempt Taxable

Cash Capital 
Defensive

Conservative Defined 
Benefit

High GrowthBalancedSocially 
Responsible

Moderate
0%

5%

10%

15%

3.0% 3.0%
4.1%

6.0%

7.9%

12.1% 12.1%

9.7%
10.9% 10.5%

8.1%

9.5%

4.2%

6.0%

7.7%

Investment performance
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Performance relative to 
investment objectives 
Investment options with lower allocations to growth 
assets, particularly listed equities, and short-term 
investment horizons (Capital Defensive, Conservative, 
and Moderate) materially underperformed their 
return objectives. 

The combination of the following factors contributed 
to these outcomes:

• Significant negative returns in Equities and Fixed
Interest during the 2021-22 financial year continue 
to impact long-term performance numbers.

• These options have higher strategic allocations to
components of the Fixed Interest asset class.

• Exceptionally high Consumer Price Index (CPI) in
2022 and 2023.

• Lower allocations to growth assets that produced
high positive returns over the past 12 months.

Riverland | South Australian Tourism Commission | media.southaustralia.com

Investment options vs investment objectives, for periods 
ended 30 June 2023, returns net of fees and gross of tax*

Investment 
option

Investment 
horizon

Investment 
objective

% p.a.

Tax-Exempt 
investment 

option 
performance

% p.a.

Taxable 
investment 

option 
performance

% p.a.

Estimated 
number of 
negative 
annual 

returns over 
a 20-year 

period#

Cash^ 0+ years RBA Cash 
Rate = 2.9 3.0 3.0 Less than 

0.5

Capital 
Defensive 2+ years (CPI + 0.5%) = 6.9 -1.3 -1.1 2 to less 

than 3

Conservative 4+ years (CPI + 1.5%) = 5.8 2.5 2.4 2 to less 
than 3

Moderate 6+ years (CPI + 2.5%) = 6.2 5.1 5.1 3 to less 
than 4

Socially 
Responsible 10+ years (CPI + 3.0%) = 6.2 7.4 7.4 4 to less 

than 6

Balanced 10+ years (CPI + 3.5%) = 6.4 7.8 7.6 4 to less 
than 6

High Growth 10+ years (CPI + 4.5%) = 7.4 9.0 8.8 4 to less 
than 6

Defined Benefit 10+ years (CPI + 4.5%) = 7.2 8.8 n.a. 4 to less 
than 6

* Target returns and investment option performance are expressed over the stated investment horizon for each investment option. Note where 
elements of the investment objectives have changed over time, the target return series reflects a combination of the former and current objectives. 

^ The Cash investment option performance is assessed over 1-year rolling periods. The investment objective reflects the RBA Cash Rate over a 
1-year rolling period.

# The Standard Risk Measure is based on industry guidance to allow clients to compare investment options that are expected to deliver a similar 
number of negative annual returns over any 20 year period. The Standard Risk Measure is not a complete assessment of all forms of investment 
risk, for instance it does not detail what the size of a negative return could be or the potential for a positive return to be less than a client may 
require to meet their objectives. Further, it does not take into account the impact of fees and tax on the likelihood of a negative return.
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Outlook
There are a number of themes and risks 
associated with financial markets that we 
have considered in setting the investment 
strategy for the coming year.

• Uncertainty around the level of global economic 
growth.

• Inflation is expected to fall but remain structurally 
higher than the past decade. Key factors for 
inflation include: the pace of deglobalisation, 
geopolitical volatility, and technological 
improvements.

• More volatile business cycles and increased 
volatility across asset classes. 

• Lower forward return expectations for most asset 
classes. 

• The energy transition presents opportunities and 
risks. A broad range of ESG factors, including the 
increasing importance of climate change impacts 
on financial markets.

• The environment should be supportive for active 
managers, and portfolio diversification remains 
important to managing risk.

• War in Eastern Europe extends beyond Russian/
Ukraine and the risk of tensions escalating 
between China, Taiwan and the US.

Investment Strategy
Funds SA has established a range of asset 
classes that are the building blocks for our 
investment options and we engage external 
investment managers to provide specific 
investment strategies. 

Strategic projects are underway with the goal to 
build more advanced data analytics capabilities 
across the portfolio and provide deeper insights to 
increase sophistication and agility in our portfolio 
management approach. 

We continue to deepen relationships with our 
investment managers to reposition exposures and 
composition of asset classes; taking advantage of 
market opportunities, managing fees, and 
participating in unique investment opportunities. 

Our investment platform continues to evolve to 
provide greater portfolio construction flexibility with the 
aim of enhancing investment outcomes for clients. 



Asset class Investments

Australian Equities
Equity exposure to companies listed or about to be listed on the Australian 
Securities Exchange. Active and passive asset classes are used.

International Equities
Equity exposure to companies listed or about to be listed on international 
stock exchanges. Includes exposure to emerging markets and small 
companies. Active and passive asset classes are used.

Private Markets
Investment opportunities with expected returns in excess of long-term 
expectation for listed equities, not classifiable within the other asset classes.

Property

Exposure to Australian listed and unlisted property across the office, retail, 
and industrial sectors. Includes a range of assets from the premium end of 
the property market providing long-term cashflows from quality tenants 
held for the long-term and through investment cycles. May also include an 
exposure to some sectors with a higher risk and return expectation such as 
development and refurbishment opportunities with a shorter investment 
horizon.

Infrastructure

Investment opportunities in assets or companies which display one or more 
of the following characteristics: provide an essential service that is 
important to the functioning of society at large or a specific community; 
have stable or predictable cash flow generation; have a long useful 
economic life or operate under long-term concessions; display 
monopoly-like characteristics or have high barriers to entry into their market; 
and provide an element of inflation protection.

Alternatives

Growth Alternatives
Absolute return strategies being liquid alternative investments that can take 
both long and short positions across a wide range of financial market 
instruments to generate alpha. The strategy is designed as a liquid 
alternative to growth assets such as equities.

Defensive Alternatives
Absolute return strategies being liquid alternative investments that can take 
both long and short positions across a wide range of financial market 
instruments to generate alpha. The strategy is designed as a liquid 
alternative to defensive assets such as fixed interest.

Asset class Investments

Credit

Sub-Investment Grade Credit
Investments in debt securities that are issued by companies, asset backed 
and mortgage-backed structures, and entities other than developed 
market governments. These instruments are primarily subject to movement 
in credit spreads, which may result in both positive and negative valuation 
changes. 

Fixed Interest

Exposure to debt instruments providing principal repayment at maturity, 
and coupon payments at regular intervals until maturity. These instruments 
are primarily subject to movement in bond yields, which may result in both 
positive and negative valuation changes. 

Includes investments in:

Investment Grade Credit
Investments in publicly traded debt securities issued by predominately 
global high quality non-government borrowers.

Inflation-linked Securities
Exposure to debt securities providing a fixed rate of return in excess of an 
index related to the general level of prices in the economy, such as the 
Consumer Price Index or Average Weekly Earnings. These instruments are 
subject to movement in real yields, which may result in both positive and 
negative valuation changes.

Long-Term Fixed Interest
Investments in domestic and global government issued debt securities of a 
long maturity. 

Short-Term Fixed Interest
Investments include short maturity debt securities issued predominantly by 
Australian high quality corporate and financial entities.

Cash
Exposure to Australian short-term interest rate sensitive debt instruments, 
such as bank bills, that provide a high level of liquidity with minimal risk of 
capital loss.

Foreign currency 
Exposure to foreign currency is a component of owning international assets. 
The amount of foreign currency in the investment option is managed to a 
foreign currency target.

Off Piste 4WD Tours | Tourism Australia | media.southaustralia.com

Investment Strategy
Descriptions of the asset classes and their underlying investments are provided below.
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Asset Allocation
The Long-Term Strategic Asset Allocation (LTSAA) for each investment option is outlined in the 
below table. 

LTSAA for Funds SA’s Tax-Exempt investment options as at 30 June 2023

Asset class Cash  
%

Capital 
Defensive 

%
Conservative 

%
Moderate 

%

Socially 
Responsible 

%
Balanced 

%

High  
Growth 

%

Australian Equities 0 5 9 16 28* 22 26

International Equities 0 7 15 24 31* 33 39

Private Markets 0 1 2 3 3 5 7

Property 0 6 7 7 13* 9 14

Infrastructure 0 11 10 7 5 7 5

Alternatives 0 4 4 3 n.a. 2 0

Credit 0 3 7 7 n.a. 6 7

Fixed Interest 0 45 32 23 17 13 0

Cash 100 18 14 10 3 3 2

Total 100 100 100 100 100 100 100

Growth Assets 0 25 40 55 70 72 85

Foreign currency 0 5 10 16 23 21 25

# The Socially Responsible Tax-Exempt investment option is a commonly held investment option within the Socially Responsible Taxable investment 
option. The Socially Responsible Tax-Exempt and Taxable investment options have the same asset allocation and invest in the same Taxable asset 
classes. The asterisks ‘*’ represent asset classes that are partly or wholly constructed to meet the Socially Responsible investment option requirements.

LTSAA for Funds SA’s Taxable investment options as at 30 June 2023

Asset class Cash  
%

Capital 
Defensive 

%
Conservative 

%
Moderate 

%

Socially 
Responsible 

%
Balanced 

%

High  
Growth 

%

Australian Equities 0 5 10 18 28* 25 29

International Equities 0 7 14 22 31* 30 36

Private Markets 0 1 2 3 3* 5 7

Property 0 6 7 7 13* 9 14

Infrastructure 0 11 10 7 5 7 5

Alternatives 0 4 4 3 n.a. 2 0

Credit 0 3 7 7 n.a. 6 7

Fixed Interest 0 45 32 23 17 13 0

Cash 100 18 14 10 3 3 2

Total 100 100 100 100 100 100 100

Growth Assets 0 25 40 55 70 72 85

Foreign currency 0 5 10 16 23 21 25

The asterisks ‘*’ represent asset classes that are partly or wholly constructed to meet the Socially Responsible investment option requirements.
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81% Tax-Exempt

Number of 
clients by 
category

FUM 
allocation 

by tax status

Superannuation 4Endowment 2

Investment 3 Insurance 3

19% Taxable

Client and stakeholder engagement
We continued to work in close partnership with our 
clients to provide client-specific investment reviews, 
strategy development and implementation. 

We continue to work on improving our reporting 
capabilities to provide relevant and insightful 
information for clients and their stakeholders. 

Clients
Our clients are at the core of everything we do. We don’t just invest funds for our clients, we 
forge partnerships. We work with our clients to understand their needs and deliver the best 
strategies to meet their objectives, bringing peace of mind, assurance, and trust.

22 | Funds SA Annual Review 2022-23

We invest and manage over $41bn on behalf of our clients, made up of:

We strive to build strong and enduring partnerships with our clients and stakeholders to 
deliver a world class investment experience.
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People and Culture
Funds SA has a values-based culture focused on wellbeing and high performance.

Our values:
• Our clients are at the core of everything we do.

• Our people are collaborative and professional.

• We encourage innovation and diverse ideas.

• We uphold the trust others place in us.

• We strive to achieve excellence in all that we do.

The team is supported by a strong leadership group 
to provide the necessary tools for our employees to 
stay engaged and committed to our vision of 
delivering a world class investment experience. 

Our people are the driving force behind our success 
and industry status. We’ve attracted people to the 
Corporation who are excited to be part of a growing 
investment management business.

Leadership and professional 
development
We continue to invest in the development of our 
people. Our team delivered a number of targeted 
programs and training across key areas such as:

• Project management

• Leadership 

• Effective communication

• Innovation and change.

Wellbeing of our employees is 
paramount
Funds SA actively supports health and wellbeing 
across the Corporation.

The emphasis on employee physical and mental 
health, wellbeing, and Work Health and Safety has 
adapted to flexible work arrangements which the 
majority of staff embrace and continue to access on 
a part-time basis in-line with business requirements. 

Following last year’s audit of our current wellbeing 
practices, Funds SA has continued its collaboration 
with SuperFriend to delivery of a range of 
recommendations over a three-year timeframe. The 
implementation of this Plan will further embed mental 
health and wellbeing and build capability in the 
day-to-day management of a mentally healthy 
workplace, including education and training.

Graduate Program
The Graduate Program has been extremely 
successful over many years. Throughout 2022-2023, 
Funds SA continued to employ three graduates. 
Within the financial year, one of those graduates was 
appointed to an Analyst level position through a 
competitive recruitment process. 

Graduates participate in the Department of Treasury 
and Finance Graduate Development Program, as 
well as key development activities both within Funds 
SA and external programs and events to build 
industry exposure and knowledge.

Recruitment for additional graduate positions has 
been successful with two graduate positions 
beginning in 2023 and 2024. 
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Our Executive Team

John Piteo was appointed as 
Funds SA’s Chief Executive Officer 
effective 30 September 2023, 
recognising his strong leadership 
skills, experience, and expertise in 
financial management. Mr Piteo 
is responsible for the day-to-day 
management of the Corporation.

Mr Piteo joined Funds SA in 1995 
and has worked across a range 
of finance and investment 
operations related roles. In 2004, 
he was appointed as Funds SA’s 
inaugural Chief Financial Officer 
and served in the Chief 
Operating Officer role from 2016 
until his appointment as CEO.

Mr Piteo holds a Bachelor of Arts 
in Accountancy from the South 
Australian Institute of Technology 
(now the University of South 
Australia), and a Company 
Directors Course Diploma from 
the Australian Institute of 
Company Directors. He is a 
Fellow of CPA Australia and a 
member of the Australian 
Institute of Company Directors.

Mr John Piteo 
Chief Executive Officer

Richard Friend was appointed 
Chief Investment Officer in 
December 2016, bringing 
extensive experience as an 
investment professional, with 
more than 20 years at a senior 
level in the superannuation and 
investment management 
sectors.

Mr Friend leads the Funds SA 
investment team and is 
responsible for the development 
and implementation of 
investment strategy, portfolio 
management, and 
management of the Funds SA 
investment options.

Prior to joining Funds SA, Mr 
Friend held the role of 
Investment Manager at 
Australian Super and he has 
previously worked in senior roles 
at AGEST, Warakirri Asset 
Management, and Equipsuper.

Mr Friend is a Chartered 
Financial Analyst, has 
completed a Graduate 
Diploma of Finance and 
Investment with FINSIA, and 
holds a Bachelor of Commerce 
from the University of 
Melbourne.

Mr Richard Friend 
Chief Investment Officer

Jacki Kittel commenced with 
Funds SA in January 2017 and is 
the Executive Manager, People 
and Organisational Performance. 
She draws on over 20 years of 
experience in organisational 
leadership, strategy, and 
performance and development.

Ms Kittel is responsible for 
implementing Funds SA’s people 
and culture strategy, and the 
design and execution of 
corporate strategy.

Prior to working at Funds SA, Ms 
Kittel led the people and change 
management consulting group 
for KPMG in South Australia. She 
has worked across a number of 
industry sectors both in Australia 
and internationally, 
predominately in financial 
services, and within private and 
public organisations. In the UK, Ms 
Kittel held leadership roles in 
people and leadership strategy 
at Northern Trust and FTSE 100 
company, Centrica.

Ms Kittel holds a Bachelor of 
Management from the University 
of South Australia, a Bachelor of 
Arts from the University of 
Adelaide, and is a certified 
academic member of the 
Australian Human Resources 
Institute.

Ms Jacki Kittel 
Executive Manager, 
People and Organisational 
Performance

Tony Keenan was appointed as 
Executive Manager, Corporate 
Engagement, in July 2017, 
bringing substantial experience 
and expertise in business 
management, financial 
markets, and investment 
management.

Mr Keenan is responsible for 
client and stakeholder 
engagement, strategy, and 
communications, and building 
on the reputation of Funds SA as 
a respected funds 
management organisation.

Prior to joining Funds SA, Mr 
Keenan held senior positions at 
ANZ, JBWere, Deloitte, and NAB, 
providing a depth of experience 
in financial services, advisory, 
business strategy, and 
marketing.

He holds a Bachelor of 
Economics from La Trobe 
University, and a Company 
Directors Course Diploma from 
the Australian Institute of 
Company Directors. He is a 
member of the Australian 
Institute of Company Directors 
and a Fellow of FINSIA.

Mr Tony Keenan 
Executive Manager, 
Corporate Engagement 

Tony Burrill was appointed as 
Executive Manager, Governance, 
Risk and Compliance in June 2019, 
having extensive background in 
strategy, governance, risk 
management, compliance, and 
operations within the investment 
management industry.

Mr Burrill is responsible for the 
implementation of Funds SA’s 
enterprise risk management 
framework, corporate 
governance, and compliance 
function including policies and 
standards. He also coordinates the 
secretarial functions of the Board, 
Audit and Risk Committee and 
oversees the outsourced internal 
audit function.

Prior to his Funds SA appointment, 
Mr Burrill led the risk management 
function across the Customer 
Connections Division at the NBN 
Co Ltd. He has held senior 
executive positions with Federated 
Investors, Aviva Investors Australia, 
Portfolio Partners Ltd, and Invesco 
Australia.

Mr Burrill holds a Bachelor of 
Commerce from the University of 
Tasmania and a Graduate 
Diploma of Finance and 
Investment from FINSIA. He is a 
member of the Institute of 
Chartered Accountants Australia 
& New Zealand, a Fellow of FINSIA, 
and an Australian Institute of 
Company Directors member.

Mr Tony Burrill 
Executive Manager, 
Governance,  
Risk & Compliance 
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Governance

The Corporation was established in July 
1995 under the Superannuation Funds 
Management Corporation of South Australia 
Act 1995 (Funds SA Act).

Funds SA’s role, as set down in the Funds SA Act, is to 
invest and manage the funds of South Australia’s 
public sector superannuation schemes and the 
nominated funds of approved authorities pursuant to 
strategies formulated by the Corporation and such 
other functions as are assigned to the Corporation 
under South Australian legislation.

Our objective
The object of the Corporation is to achieve the highest 
return possible on investment of the funds while having 
proper regard for;

• the need to maintain the risks relating to investment 
at an acceptable level;

• the need for liquidity in the funds; and

• such other matters as are prescribed by regulation.

Direction of the Minister
The Responsible Minister is the Treasurer, 
the Hon Stephen Mulligan MP. 

Section 21 of the Funds SA Act states that “the 
Corporation is subject to the direction and control of 
the Minister”. A Ministerial direction under this section 
must not include a direction to the Corporation in 
relation to an investment decision, dealing with 
property or the exercise of a voting right.

An amendment to the Funds SA Act was enacted 
with effect from 25 November 2022. This amendment 
enables the Responsible Minister for Funds SA to 
direct the Corporation in relation to divestment of 
Russian assets.

On 30 November 2022, the Responsible Minister issued 
a direction to Funds SA to divest from Russian Assets, 
in a prudent manner that is consistent with the 
Corporation’s pre-existing and overall objectives 
having regard to market conditions. In giving effect 
to this direction, the Corporation must act consistently 
with its responsibilities to the entities for whom it invests 
and manages funds and in accordance with 
applicable sanctions laws.

The Corporation commenced divestment of Russian 
assets in March 2022 and continues to do so in 
accordance with the above direction. 

Board
The Board is directly responsible for the strategic 
direction and overseeing the management of 
Funds SA. Under the Funds SA Act, a Board of Directors 
is established as the governing body, and a Chief 
Executive Officer (CEO) is responsible to the Board for 
the day-to-day management of the Corporation. 

The Board’s responsibilities include:

• Providing strong leadership and challenge.

• Nominating a person to the Governor to be the 
CEO of the Corporation.

• Conducting an annual performance evaluation of 
the CEO and overseeing the same process for 
Executive Management.

• Approving the Corporation’s investment 
governance framework and overseeing its 
effectiveness in delivering client and stakeholder 
investment strategies.

• Ensuring that the views of key clients and 
stakeholders are considered in relevant Board 
decision making.

• Agreeing to the organisational and financial 
framework within which Funds SA operates.

• Overseeing the Corporation’s operations, its 
statutory and corporate reporting, and its controls 
and assurance systems.

• Ensuring the Corporation meets its legislative 
obligations.

• Approving the Corporation’s risk management 
framework and approving and monitoring its risk 
appetite. 

Two Board Committees assist the Board in fulfilling its 
corporate governance responsibilities; the Audit and 
Risk Committee; and the Human Resources 
Committee. Each comprise selected members of the 
Board, supported by Management.
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Board of Directors 

Paul Laband has worked extensively in investment 
management and asset consulting throughout his 
professional career, bringing significant leadership 
skills and portfolio and investment experience to the 
Funds SA Board.

Mr Laband has held management positions across 
the investment management and asset consulting 
sector. He served as Managing Director of National 
Asset Management, Head of Asset Consulting at 
both Towers Perrin Australia and Russell Investment 
Group (Australia), and as the Managing Director of 
Abbey Life Investment Services in the UK. At UniSuper, 
he held senior roles including Head of Public Markets 
(listed asset classes both domestically and globally) 
and Head of Strategic Tilting.

Jane Jeffreys is a long-standing company director, 
working principally in her career with boards and 
senior executives to address strategic business issues. 
She has significant board, executive and consulting 
experience across the public, private and 
not-for-profit sectors.

Ms Jeffreys has a strong background in corporate 
strategy, financial management, people and 
culture, technology, marketing, and communications.

She is currently also a Director of Jane Jeffreys 
Consulting and Iocane Pty Ltd, and Chair of the  
West Beach Trust, Gaming Care and Brand SA.

Elizabeth Dabars (appointed 10 August 2023) has 
broad leadership experience within the medical and 
industrial sectors combined with extensive 
qualifications in nursing, education, management and 
law. Adj Assoc Professor Dabars is widely recognised 
for her significant service to medical administration, 
and community and mental health organisations. 

She is currently the Chief Executive Officer/Secretary 
of the Australian Nursing and Midwifery Federation (SA 
Branch), CEO of the Australian Nursing and Midwifery 
Education Centre, Secretary and committee member 
of the SA Government Superannuation Federation, 
Director and Trustee of Union Legal, Director of the 
Rosemary Bryant AO Research Centre and Rosemary 
Bryant Research Centre Foundation.

Mr Paul Laband  
Chairman

Ms Jane Jeffreys 
AM

Adjunct Associate Professor  

Elizabeth Dabars 
AM

Judith Smith has had a strong governance and risk 
focus throughout her career, with extensive 
knowledge and experience in funds management.

Ms Smith has worked in senior investment 
management roles in the funds management industry 
where she has been responsible for evaluating and 
investing in listed and unlisted companies.

Ms Smith serves as a Committee Member on the  
South Australian Venture Capital Fund, Non-Executive 
Director and Chair of the Risk & Audit Committee of 
Universal Biosensors Inc and Acorn Capital Investment 
Fund Ltd, and a member of the Finance and Risk 
Committee for Breast Cancer Trials.

Ms Judith Smith

Kathryn Presser has extensive experience across the 
financial, risk and strategic planning sectors. Over 18 
years, she served in finance executive roles at Beach 
Energy, also attaining widespread company 
secretarial experience in publicly listed and private 
companies across several industries.

Serving as a company director for several organisations 
has provided Ms Presser with broad governance and 
legislative experience. Her current directorships also 
include KP Advisory Pty Ltd, Police Credit Union SA & NT, 
Business Activators Pty Ltd and Australian Energy 
Monitoring Organisation. She is also Independent Chair 
of the Department of Treasury and Finance Risk and 
Performance Committee and Independent Chair of 
the Risk and Performance Committee for the 
Department of Energy and Resources.

Ms Presser sits on the Council of Governors for the 
Walford Anglican School for Girls.

Ms Kathryn Presser 
AM

Bill Griggs has significant leadership and board 
experience, with highly developed skills in corporate 
governance, people and culture, superannuation, 
investment, and insurance.

Dr Griggs is widely respected in government and the 
private sector and is also known for his military and 
medical experience as a trauma specialist. As a 
result of his extensive career, he has been able to 
share his experience in managing and coping during 
times of uncertainty and stress, and in 
evidence-based decision making.

He has held several Board and Chair positions in 
government and the not-for-profit sectors and is 
currently serving as a Director of Griggs EMS Pty Ltd, 
Director and Investment Committee member of 
ReturnToWorkSA, Director of St John Ambulance (SA), 
Director of Super SA, Director of Southern Select 
Super Corporation and member of the SA 
Government Superannuation Federation.

Dr Bill Griggs 
AM, ASM

Christopher Hall brings extensive knowledge and 
expertise in investment and funds management, 
gained through 30 years professional experience in 
the industry.

During his career he has held a range of senior 
portfolio management and business leadership roles 
in Australia and Asia, most recently with Argo 
Investments, Blackrock Asset Management, and 
Ellerston Capital.

Mr Christopher Hall

Mr Hall is currently Chair of BiomeBank, Investment 
Committee Chair of Perks Private Wealth, 
Independent Non-Executive Director of AMP 
Superannuation Ltd, Independent Non-Executive 
Director and Investment Committee Member of N.M. 
Superannuation Pty Ltd, Director of CC Hall Consulting 
Pty Ltd, Member of the Investment Committee – 
Bedford Group, Director of the International Centre 
Financial Services – University of Adelaide, and a 
Director of the Prince Alfred College Foundation.
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Board attendance record

Board Meeting Trustee Meeting
Audit and Risk 

Committee HR Committee

Eligible Attended Eligible Attended Eligible Attended Eligible Attended

Paul Laband 8 8 2 2 5 5 2 2

Bill Griggs 8 7 2 2 2 2

Christopher 
Hall

8 8 2 2 5 5

Jane Jeffreys 8 8 2 2 2 2

Kathryn Presser 8 6 2 1 5 5

Judith Smith 8 8 2 2 5 5

Leah York 5 5 1 1 2 1

Board remuneration
The rates of remuneration, allowances and expenses 
for Board members are determined by the Governor 
of South Australia.

Members of the Board sub-committees receive fees 
for the additional duties undertaken. The payment of 
fees to members of the Audit and Risk and Human 
Resources Committees is consistent with those set by 
the Governor.

Further details of Directors’ remuneration may be 
found in Note 3 to the Corporation’s financial 
statements for the year ended 30 June 2023.

Policies
The Board has approved policies to guide the 
Corporation’s pursuit of its organisational goals. 
Directors and employees are required to abide by 
the Corporation’s corporate governance systems, 
are directly responsible for their actions and are 
supported by internal controls in key risk and 
performance areas.

Funds SA also has detailed documentation of all 
key investment processes. This documentation is 
critical to Funds SA’s investment approach; it 
ensures that processes are applied consistently 
across the Corporation, the decision-making 
process is transparent and thorough, and the risk of 
sub-optimal outcomes is reduced.

Audit
In compliance with Section 27 of the Funds SA Act, 
the Corporation must establish and maintain 
effective internal auditing of its operations and the 
funds. For the financial year ending 30 June 2023, 
Funds SA’s internal audit function was outsourced to 
KPMG. Internal Audit has direct access to the Audit 
and Risk Committee and the CEO. Internal Audit is 
responsible for implementing the Internal Audit Plan 
approved by the Audit and Risk Committee and for 
tabling its reports at Audit and Risk Committee 
meetings. Progress with the implementation of 
recommendations arising from these reports is 
monitored at each Committee meeting. 

To comply with Section 28 of the Funds SA Act and 
the Public Finance and Audit Act 1987, the 
Auditor-General of South Australia performs a 
comprehensive annual audit of Funds SA’s accounts 
and financial statements. During the year, 
executives of the Auditor-General’s Department 
attended most Audit and Risk Committee meetings 
and participated in discussion of issues before the 
Committee. The executives of the Auditor-General’s 
Department can also meet with the Committee 
without the presence of Management.

Statutory reporting
All statutory reporting requirements of both the 
Funds SA Act and external regulatory requirements 
were delivered on time during the year.

Requirements under the Funds SA Act include 
Performance Plans, Half-Yearly Performance Reports, 
Annual Financial Statements and the Annual Report. 
External reporting requirements included Australian 
Bureau of Statistics returns, tax returns and 
whole-of-government financial information provided 
to the Department of Treasury and Finance.

Conflicts of interest
Directors are expected to avoid and proactively 
manage conflicts of interest, including full disclosure 
to the Board and the Minister. 

Key service providers
Funds SA’s largest group of service providers are 
external investment managers, listed on the Funds SA 
website.

Other key service providers are listed below.

• Alpha FMC – IT Advisory

• Cambridge Associates – retained for advice on 
private equity funds

• Crown Solicitor’s Office – legal advice

• Deloitte – tax advisory services

• Ernst & Young – unit trust audit services and tax 
advisory services

• FactSet UK – Portfolio Management and 
Performance & Attribution Reporting

• JANA Investment Advisers – investment strategy 
advice and manager research

• RIMES – data warehouse and support

• Northern Trust – asset custody, investment 
administration and reporting services

• Nuago – IT support services

• KPMG – internal audit services

• Shared Services SA – payroll services

• Thomson Geer Lawyers – legal advice.
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Leah York resigned from the Funds SA Board effective 15 March 2023.
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Financial Statements 
for the year ended 30 June 2023

Certification of the Financial Statements
We certify that the Financial Statements of Funds SA:

• are in accordance with the accounts and records 
of Funds SA;

• comply with relevant Treasurer’s Instructions;

• comply with relevant Australian Accounting 
Standards; and

• present a true and fair view of the financial 
position of Funds SA as at 30 June 2023 and the 
results of its operations and cash flows for the 
financial year.

• internal controls employed by Funds SA for the 
financial year over its financial reporting and its 
preparation of the general purpose financial 
statements have been effective throughout the 
reporting period and there are reasonable 
grounds to believe Funds SA will be able to pay its 
debts as and when they become due and 
payable.

John Piteo  
Chief Operating Officer 

Kathryn Presser  
Chair of Audit and Risk Committee 

Jo Townsend  
Chief Executive Officer 

Paul Laband 
Chairman, Board of Directors 

Approved by a resolution of the Board of Directors dated 13th September 2023.
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Statement of comprehensive income 
For the year ended 30 June 2023

Statement of financial position 
As at 30 June 2023

Note
No.

2023
$’000

2022
$’000

Income 

Administration fee revenue 2.1 21,273 22,131

Interest 278 -

Other income 2.2 - 17

Total Income 21,551 22,148

Expenses

Employee benefits costs 3.3 14,283 12,734

Supplies and services 4.1 7,215 5,622

Depreciation 4.3 841 875

Lease interest expense 4.4 10 13

Total Expenses 22,349 19,244

Net (Deficit)/Surplus (798) 2,904

Total Comprehensive Result  (798) 2,904

The Net Surplus and Comprehensive Result are attributable to the SA Government as owner

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes.

Note
No.

2023
$’000

2022
$’000

Current Assets

Cash and cash equivalents 5.1 9,672 10,243

Receivables 5.2 6,105 5,873

Other assets 6.3 744 933

Total Current Assets 16,521 17,049

Non-Current Assets

Property, plant and equipment 6.1 834 1,162

Right of use assets 7.1 987 1,425

Investments in Funds SA Unit Trusts 12 0 0

Total Non-Current Assets 1,821 2,587

Total Assets 18,342 19,636

Current Liabilities

Payables 8.1 1,554 1,819

Employee benefits 3.4 1,092 1,059

Lease liabilities 7.2 456 436

Total Current Liabilities 3,102 3,314

Non-Current Liabilities

Payables 8.1 142 119

Employee benefits 3.4 1,427 1,238

Lease liabilities 7.2 651 1,147

Total Non-Current Liabilities 2,220 2,504

Total Liabilities 5,322 5,818

Net Assets 13,020 13,818

Equity

Retained earnings 13,020 13,818

Total Equity 13,020 13,818

The total equity is attributable to the SA Government as owner

The above Statement of Financial Position should be read in conjunction with the accompanying notes.
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Statement of changes in equity 
For the year ended 30 June 2023

Statement of cashflows 
For the year ended 30 June 2023

Retained Earnings
$’000

Balance at 30 June 2021 10,914

Total comprehensive result for 2021-22 2,904

Balance at 30 June 2022 13,818

Total comprehensive result for 2022-23 (798)

Balance at 30 June 2023 13,020

Changes in equity are attributable to the SA Government as owner

Note
No.

2023
$’000

2022
$’000

Cash flows from Operating Activities

Cash inflows 

Fees and charges 23,302 24,458

Interest received 247 -

Other income - 21

Cash generated from operations 23,549 24,479

Cash outflows

Employee benefit payments (13,996) (12,770)

Supplies and services (7,960) (6,563)

GST paid to the ATO (1,603) (1,653)

Lease interest payments (10) (13)

Cash used in operations (23,569) (20,999)

Net cash provided by operating activities 9 (20) 3,480

Cash flows from Investing Activities

Cash inflows

Proceeds from sale of property, 
plant and equipment

- 1

Proceeds from lease incentives - -

Cash generated from investing activities - 1

Cash outflows

Purchase of property, plant and equipment (76) (73)

Cash used in investing activities (76) (73)

Net cash used in investing activities (76) (72)

Cash flows from financing activities

Cash outflows

Repayment of lease principal (475) (492)

Cash used in financing activities (475) (492)

Net cash used in financing activities (475) (492)

Net increase (decrease) in cash 
and cash equivalents

(571) 2,916

Cash and cash equivalents at the 
beginning of the financial year

10,243 7,327

Cash and cash equivalents at the 
end of the financial year

5.1 9,672 10,243

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.

The above Statement of Cashflows should be read in conjunction with the accompanying notes.
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Schedule 1:  
Asset class funds under management

This schedule provides information 
in relation to assets under Funds SA’s 
management as at balance date. The 
disclosure of this information is voluntary. 
The basis of valuation of asset class 
investments is fair value as required under 
AASB13 Fair Value Measurement. The 
sources of valuations are provided below.

This schedule provides the following information:

• Statement of Income and Expenses of Assets 
Under Management

• Statement of Net Assets Under Management

• Fair Value of Financial Assets and Liabilities

• Financial Instruments and Management of 
Portfolio Risk.

Income and Expenses 
Descriptions

Rent, Interest & Dividends

Rent
Rent received on the directly held real estate assets 
covered by Funds SA’s Internally Managed Inflation 
Linked Securities.

Interest
Interest received on a range of directly held 
securities including cash at bank, term deposits, 
promissory notes, bonds and other debt related 
securities.

Dividends/ Distributions
Dividends are received on directly held Australian 
and International shareholdings.

Distributions are received from investments in listed 
and unlisted unit trusts and private equity 
investments.

Realised Gains/(Losses)
Realised gains/(losses) represents realised gains and 
losses over either cost for those investments which 
had been acquired and disposed of within the 
financial period, or over market values previously 
brought to account where the investments disposed 
of were held at the commencement of the period.

Unrealised Gains/(Losses)
Unrealised gains/(losses) represents unrealised gains 
and losses, over either cost for those investments 
acquired during the period, or over market value at 
the commencement of the period for those 
investments acquired prior to the commencement 
of the period and held at balance date.

Expenses
Fees and charges directly invoiced and paid by 
each asset class or investment option for the 
reporting period, including accrued expenses. 
Expenses include directly paid fund manager base 
and performance fees, Funds SA administration fees, 
custody costs, asset consulting fees, legal fees, tax 
and audit costs.

Investment Valuation Sources

Discretely Managed Portfolios
Portfolios managed by external fund managers. 
Funds SA’s custodian, Northern Trust, has valued 
each portfolio using market prices applicable at 
balance date.

Managed Funds and Private Equity 

Pooled Funds/Unlisted Unit Trusts
Investments in pooled funds and other unlisted unit 
trusts have been valued by Funds SA’s custodian in 
accordance with the valuations supplied by the 
relevant fund managers. Valuations used are the net 
asset values of the pooled funds and other unlisted 
units trusts at balance date.

Private Equity
The value of private equity investments is generally 
based on the most recent valuations supplied by the 
relevant fund managers (adjusted for cashflows). 
Investments included in this category include funds, 
co-investments and some private company debt 
securities. 

Currency Hedge and Derivative 
Overlays
The values of the currency hedge and derivative 
overlays, as at balance date, are supplied by 
Funds SA’s custodian and represents either the 
payable or receivable associated with closing out 
the contracts in place on balance date offset by 
any cash collateral posted.

Internally Managed Investments

Internally Managed Inflation Linked 
Securities
These investments, the returns of which are linked to 
movements in either the Consumer Price Index or 
Average Weekly Earnings, have been valued using 
the discounted cash flow method. The valuation as 
at balance date was performed by an independent 
valuer, ICE Data Services.

Changes from Prior Year

Investment Option Overlays
During the 2022-23 financial year derivative overlays 
were implemented at the investment option level to 
enable more precise implementation of asset 
allocation decisions for specific Investment Options. 
In addition, expenditure relating to Funds SA’s 
Investment Options is now accrued and paid at this 
level also.

The balance of this line item in Schedule 1 reflects 
the unsettled profit and loss on derivative contracts 
as at balance date, as well as cash and accrued 
expenses posted at the Investment Option level.
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Schedule 1: Asset class funds under management (continued) Schedule 1: Asset class funds under management (continued)

Statement of income and expenses  
of assets under management  
For the year ended 30 June 2023

Statement of income and expenses  
of assets under management  
For the year ended 30 June 2022

Asset class

Rent, 
Interest & 
Dividends

$’000

Realised 
gains / 
(losses)

$’000

Unrealised 
gains / 
(losses)

$’000
Expenses

$’000
TOTAL
$’000

Australian Equities Tax-Exempt 261,717 203,172 530,678 (33,569) 961,998

Australian Equities Passive 
Tax-Exempt

3,666 293 6,631 (83) 10,507

Australian Equities Taxable 60,913 43,228 118,350 (7,822) 214,669

Australian Equities Passive 
Taxable

2,604 - 760 (61) 3,303

International Equities 
Tax-Exempt

196,456 56,089 1,302,421 (51,595) 1,503,371

International Equities Passive 
Tax-Exempt

21,046  (34,352) 99,043 (519) 85,218

International Equities Taxable 28,555 8,603 234,436 (9,645) 261,949

International Equities Passive 
Taxable

3,518 (1,693) 29,059 (220) 30,664

Property Tax-Exempt 8,242 7,202 (125,584) (3,021) (113,161)

Property Taxable 1,583 2,044 (25,609) (622) (22,604)

Private Markets Tax-Exempt 199,089 (180,636) 34,804 (3,563) 49,694

Core Infrastructure Tax-Exempt 28,459 (33,068) 95,570 (1,220) 89,741

Private Markets Taxable 21,872 (21,821) 953 (662) 342

Core Infrastructure Taxable 4,169 (7,604) 17,610 (274) 13,901

Defensive Alternatives 5,842 (1,297) 6,968 (746) 10,767

Credit 237,301 (140,297) 88,682 (8,709) 176,977

Investment Grade Credit 1,230 1,611 (3,921) (90) (1,170)

Growth Alternatives 1,586 (7,301) (16,015) (8,906) (30,636)

Inflation Linked Securities 
Tax-Exempt

24,477 (4,145) (14,258) (1,302) 4,772

Inflation Linked Securities 
Taxable

25,316 (6,661) 22,992 (1,973) 39,674

Long Term Fixed Interest 40,763 (34,603) (13,967) (2,307) (10,114)

Short Term Fixed Interest 38,236 7,226 1,812 (1,748) 45,526

Cash 27,640 63,176 11,601 (1,446) 100,971

Socially Responsible 5,472 6,232 26,053 (433) 37,324

Investment Option Overlays (2,351) (303) 48 (1,338) (3,944)

TOTAL 1,247,401 (74,905) 2,429,117 (141,874) 3,459,739

Asset class

Rent, 
Interest & 
Dividends

$’000

Realised 
gains / 
(losses)

$’000

Unrealised 
gains / 
(losses)

$’000
Expenses

$’000
TOTAL
$’000

Australian Equities Tax-Exempt 332,078 45,846 (833,280) (40,864) (496,220)

Australian Equities Passive 
Tax-Exempt

7,003 1,664 (9,097) (130) (560)

Australian Equities Taxable 79,800 (5,786) (187,092) (8,999) (122,077)

Australian Equities Passive 
Taxable

3,709 (475) (2,924) (76) 234

International Equities 
Tax-Exempt

191,952 (285,242) (1,418,262) (61,432) (1,572,984)

International Equities Passive 
Tax-Exempt

13,964  2,112 (78,932) (624) (63,480)

International Equities Taxable 28,665 (51,596) (234,956) (10,646) (268,533)

International Equities Passive 
Taxable

3,478 1,109 (18,112) (270) (13,795)

Property Tax-Exempt 20,235 3 378,483 (3,210) 395,511

Property Taxable 3,799 - 71,855 (661) 74,993

Private Markets Tax-Exempt 241,333 (31,800) 232,922 (3,497) 438,958

Core Infrastructure Tax-Exempt 6,018 (2,008) 91,023 (702) 94,331

Private Markets Taxable 35,821 (7,128) 40,644 (885) 68,452

Core Infrastructure Taxable 755 (790) 11,642 (145) 11,462

Defensive Alternatives 25,696 47,715 (25,279) (4,938) 43,194

Credit 80,662 (102,615) (330,113) (4,062) (356,128)

Growth Alternatives 741 (43,696) 115,076 (8,137) 63,984

Inflation Linked Securities 
Tax-Exempt

23,156 - (56,633) (963) (34,440)

Inflation Linked Securities 
Taxable

24,472 (9,707) (72,714) (2,217) (60,166)

Long Term Fixed Interest 41,184 (35,828) (201,745) (3,224) (199,613)

Short Term Fixed Interest 26,148 (43,586) (73,251) (1,861) (92,550)

Cash 2,199 1,249 52 (1,105) 2,395

Socially Responsible 4,457 (2,434) (18,799) (528) (17,304)

TOTAL 1,197,325 (522,993) (2,619,492) (159,176) (2,104,336)
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Asset class

Discretely 
Managed 
Portfolios

$’000

Managed 
Funds and 

Private 
Equity
$’000

Internally 
Managed 

Investments
$’000

Currency 
Hedge & 

Derivative 
Overlays

$’000

Other 
Assets
$’000

Liabilities
$’000

TOTAL
$’000

Australian Equities 
Tax-Exempt

7,221,744  - - 8,876  1,503 (8,586) 7,223,537

Australian Equities 
Passive Tax-Exempt

83,825  - -  -  19 (36) 83,808

Australian Equities 
Taxable

1,618,705  - - 1,428  261 (1,972) 1,618,422

Australian Equities 
Passive Taxable

 - 26,590 -  -  12 (32) 26,570

International Equities 
Tax-Exempt

8,943,925 500,676 - 15,319  4,291 (12,071) 9,452,140

International Equities 
Passive Tax-Exempt

643,154 - - 661  39 (203) 643,651

International Equities 
Taxable

1,601,083 90,229 - 4,632  570 (2,337) 1,694,177

International Equities 
Passive Taxable

189,010 - - 34  28 (95) 188,977

Property Tax-Exempt  - 3,814,226 -  -  369 (714) 3,813,881

Property Taxable  - 748,403 -  -  122 (162) 748,363

Private Markets 
Tax-Exempt

 - 2,495,951 - (8,820) 36,007 (637) 2,522,501

Core Infrastructure 
Tax-Exempt

1,763,695 (909)  500 (323) 1,762,963

Private Markets Taxable  - 362,639 - (954)  7,428 (192) 368,921

Core Infrastructure 
Taxable

322,270 (402)  518 (93) 322,293

Defensive Alternatives - 781,387 - -  365 (185) 781,567

Credit 1,719,441 897,910 (14,549)  425 (2,699) 2,600,528

Investment Grade 
Credit

178,937 - -  27 (90) 178,874

Growth Alternatives 314,399 214,557 -  261 (2,212) 527,005

Inflation Linked Securities 
Tax-Exempt

 -  - 242,698  -  6,040 (64) 248,674

Inflation Linked Securities 
Taxable

1,189,988 - -  -  287 (487) 1,189,788

Long Term Fixed Interest 1,498,234  - - - 951 (717) 1,498,468

Short Term Fixed Interest 950,203  - - - 73 (379) 949,897

Cash 3,095,665  - -  -  38,842 (415) 3,134,092

Socially Responsible 204,907 20,340 - 2,169  18 (129) 227,305

Investment Option 
Overlays

-  244 - 7,237  196 (152) 7,525

TOTAL 29,453,220 12,039,117 242,698 14,722 99,152 (34,982) 41,813,927

Asset class

Discretely 
Managed 
Portfolios

$’000

Managed 
Funds
$’000

Internally 
Managed 

Investments
$’000

Currency 
Hedge & 

Derivative 
Overlays

$’000

Other 
Assets
$’000

Liabilities
$’000

TOTAL
$’000

Australian Equities 
Tax-Exempt

6,637,267  - - 18,983 401 (177,341) 6,479,310

Australian Equities 
Passive Tax-Exempt

73,257  - -  - 25 (28) 73,254

Australian Equities 
Taxable

1,480,777  - - - 274 (1,997) 1,479,054

Australian Equities 
Passive Taxable

 - 23,265 -  - - (25) 23,240

International Equities 
Tax-Exempt

8,061,438 626,600 - (97,906) - (23,863) 8,566,269

International Equities 
Passive Tax-Exempt

532,109 - - (22,460) 18 (153) 509,514

International Equities 
Taxable

1,399,077 113,304 - (6,101) 36,250 (2,859) 1,539,671

International Equities 
Passive Taxable

156,590 - - (1,511) 67 (79) 155,067

Property Tax-Exempt  - 4,318,920 -  - - (721) 4,318,199

Property Taxable  - 827,088 -  - - (162) 826,926

Private Markets 
Tax-Exempt

 - 2,607,505 - (132,553) 15,003 (938) 2,489,017

Core Infrastructure 
Tax-Exempt

- 1,286,665 - (7,838) - (222) 1,278,605

Private Markets Taxable  - 403,111 - (21,711) 2,260 (341) 383,319

Core Infrastructure 
Taxable

- 179,686 - (1,385) - (61) 178,240

Defensive Alternatives - 865,616 - - 420 (187) 865,849

Credit 761,287 1,698,154 - (149,882) - (1,781) 2,307,778

Growth Alternatives 396,680 149,699 - - (2,570) 543,809

Inflation Linked Securities 
Tax-Exempt

 -  - 261,101  - 3,756 (4,381) 260,476

Inflation Linked Securities 
Taxable

1,084,691 - -  - 273,636 (539) 1,357,788

Long Term Fixed Interest 1,442,483  - - 2 45 (845) 1,441,685

Short Term Fixed Interest 1,254,137  - - 2,333 37,875 (477) 1,293,868

Cash 2,338,207  - -  - 32,350 (274) 2,370,283

Socially Responsible 168,374 17,953 - (1,420) - (112) 184,795

TOTAL 25,786,374 13,117,566 261,101 (421,449) 402,380 (219,956) 38,926,016

Schedule 1: Asset class funds under management (continued) Schedule 1: Asset class funds under management (continued)

Statement of net assets under management 
As at 30 June 2023

Statement of net assets under management 
As at 30 June 2022
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Fair Value Hierarchy 
In accordance with the disclosure 
requirements under AASB 13 Fair Value 
Measurement, Funds SA has adopted the 
fair value hierarchy disclosures for the funds 
under management as at 30 June 2023. 
This requires the disclosure of investments 
using a fair value hierarchy that reflects the 
subjectivity of the inputs used in valuing the 
investments. 

The fair value hierarchy adopted by Funds SA has 
the following levels:

Level 1 
Quoted prices (unadjusted) in active markets for 
identical assets or liabilities.

Level 2 
Inputs other than quoted prices included within 
Level 1 that are observable for the asset or liability, 
either directly (that is, as prices) or indirectly (that is, 
derived from prices).

Level 3 
Inputs for the asset or liability that are not based on 
observable market data (that is, unobservable 
inputs).

Other 
Although not specifically required by AASB 13, 
‘Other’ includes accrued expenses and GST 
payable (to the ATO) / receivable (from the ATO) for 
each asset class and is included for completeness 
purposes only.

As per AASB 13 paragraph 73, “the fair value 
measurement is categorised in its entirety in the 
same level of the fair value hierarchy as the lowest 
level input that is significant to the entire 
measurement”. For this purpose, the significance of 
an input is assessed against the fair value 
measurement in its entirety. If a fair value 
measurement uses observable inputs that require 
significant adjustment based on unobservable 
inputs, that measurement is a Level 3 measurement. 
Assessing the significance of a particular input to the 
fair value measurement in its entirety requires 
judgement, considering factors specific to the 
investment.

The determination of what constitutes ‘observable’ 
requires judgement. Funds SA considers observable 
data to be market data that is readily available, 
regularly distributed or updated, reliable and 
verifiable, and provided by independent sources 
that are actively involved in the relevant market.

The table below sets out Funds SA’s investments 
measured at fair value according to the fair value 
hierarchy at 30 June 2023.

Inflation Linked Securities in the below table includes 
the externally and internally managed inflation 
linked securities from both the Inflation Linked 
Securities Tax-Exempt and Inflation Linked Securities 
Taxable asset classes.

There were no transfers of assets between Levels 1, 2 
or 3 during the year ended 30 June 2023.

Schedule 1: Asset class funds under management (continued) Schedule 1: Asset class funds under management (continued)

Fair value of financial assets and liabilities  
As at 30 June 2023

Financial assets  
and liabilities through profit 
or loss

Level 1
$’000

Level 2
$’000

Level 3
$’000

Other
$’000

TOTAL
$’000

Australian Equities 
Tax-Exempt

7,232,076 (2,185) - (6,354) 7,223,537

Australian Equities Passive 
Tax-Exempt

83,843 - - (35) 83,808

Australian Equities Taxable 1,620,380 (487) - (1,471) 1,618,422

Australian Equities Passive 
Taxable

11 26,591 - (32) 26,570

International Equities 
Tax-Exempt

8,943,444 495,005 - 13,691 9,452,140

International Equities Passive 
Tax-Exempt

642,161 660 - 830 643,651

International Equities Taxable 1,602,707 89,813 - 1,657 1,694,177

International Equities Passive 
Taxable

188,774 34 - 169 188,977

Property Tax-Exempt 322 170,529 3,643,697 (667) 3,813,881

Property Taxable 113 32,705 715,698 (153) 748,363

Private Markets Tax-Exempt 36,009 (1,211) 2,488,340 (637) 2,522,501

Core Infrastructure 
Tax-Exempt

482 (910) 1,763,695 (304) 1,762,963

Private Markets Taxable 7,428 (955) 362,640 (192) 368,921

Core Infrastructure Taxable 515 (403) 322,271 (90) 322,293

Defensive Alternatives 365 781,387 - (185) 781,567

Credit 99,174 2,504,039 - (2,685) 2,600,528

Investment Grade Credit 25,888 153,076 - (90) 178,874

Growth Alternatives 25,655 503,562 - (2,212) 527,005

Inflation Linked Securities 1,365,610 (175,172) 242,698 5,326 1,438,462

Long Term Fixed Interest 1,508,544 (9,545) - (531) 1,498,468

Short Term Fixed Interest 14,847 935,367 - (317) 949,897

Cash 2,742,609 391,873 - (390) 3,134,092

Socially Responsible 206,870 26 20,340 69 227,305

Investment Option Overlays 7,331 52 244 (102) 7,525

TOTAL 26,355,158 5,893,851 9,559,623 5,295 41,813,927
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Schedule 1: Asset class funds under management (continued)Schedule 1: Asset class funds under management (continued)

Fair value of financial assets and liabilities  
As at 30 June 2022

Level 3 Financial 
Assets and Liabilities

Opening 
Balance -  

1 July 2022
$‘000

Purchases
$‘000

Disposals
$‘000

Unrealised 
Gains/ 

(Losses)
$‘000

Closing 
Balance -  

30 June 2023
$‘000

Property Tax-Exempt 4,038,540 46,204 (304,921) (136,126) 3,643,697

Property Taxable 773,409 7,601 (38,587) (26,725) 715,698

Private Markets 
Tax-Exempt

2,607,019 366,606 (510,367) 25,082 2,488,340

Core Infrastructure 
Tax-Exempt

1,286,411 404,638 (23,833) 96,479 1,763,695

Private Markets 
Taxable

403,077 43,888 (84,832) 507 362,640

Core Infrastructure 
Taxable

179,225 128,666 (3,634) 18,014 322,271

Inflation Linked 
Securities

261,101 - (1,273) (17,130) 242,698

Socially Responsible 17,934 1,229 - 1,177 20,340

Investment Option 
Overlays

- 211 - 33 244

Total 9,566,716 999,043 (967,447) (38,689) 9,559,623

Level 1 
Investments whose values are based on quoted 
market prices in active markets, and therefore 
classified within Level 1, include listed equities and 
developed market nominal sovereign bonds. Level 1 
also includes cash at bank, term deposits, bank bills, 
promissory notes and interest receivable on these 
investments.

Level 2 
Investments that trade in markets that are not 
considered to be sufficiently active but are valued 
based on quoted market prices, dealer quotations 
or alternative pricing sources supported by 
observable inputs are classified within Level 2. These 
include investment-grade corporate bonds, certain 
non-US sovereign bonds, over-the-counter 
derivatives (including the foreign currency hedge 
overlay) and certain unlisted unit trusts where the 
nature of the underlying investments allows for ready 
transaction of units at the observable price.

Level 3 
Investments classified within Level 3 have significant 
unobservable inputs, as they are infrequently traded. 
As observable prices are not available for these 
investments, Funds SA has used industry standard 
valuation techniques to derive fair value. Level 3 
investments include certain directly held non traded 
index-linked securities and unlisted unit trusts where 
the underlying investments have been valued using 
an appraisal methodology and the unit price is 
provided for predominantly valuation rather than 
transactional purposes.

Other 
Although not specifically required by AASB 13, 
‘Other’ includes other asset class assets and liabilities 
that do not fit into the Level 1 -3 categories, this 
includes accrued expenses, payables and 
receivables (including GST and withholding tax 
reclaims) for each asset class and is included in the 
above disclosure for completeness purposes only.

The following table shows a reconciliation of the movement in the fair value of financial instruments 
categorised within Level 3 between the beginning and the end of the reporting period.

Financial assets  
and liabilities through profit 
or loss

Level 1
$’000

Level 2
$’000

Level 3
$’000

Other
$’000

TOTAL
$’000

Australian Equities 
Tax-Exempt

6,485,443 (698)  - (5,435) 6,479,310

Australian Equities Passive 
Tax-Exempt

73,275 -  - (21) 73,254

Australian Equities Taxable 1,480,426 (157)  - (1,215) 1,479,054

Australian Equities Passive 
Taxable

32 23,226  - (18) 23,240

International Equities 
Tax-Exempt

8,043,703 519,751  - 2,815 8,566,269

International Equities Passive 
Tax-Exempt

531,422 (22,460) - 552 509,514

International Equities Taxable 1,438,746 101,018  - (93) 1,539,671

International Equities Passive 
Taxable

156,427 (1,511)  - 151 155,067

Property Tax-Exempt 1,012 279,251 4,038,540 (604) 4,318,199

Property Taxable 250 53,406 773,409 (139) 826,926

Private Markets Tax-Exempt 15,355 (132,549) 2,607,019 (808) 2,489,017

Core Infrastructure 
Tax-Exempt

226 (7,838) 1,286,411 (194) 1,278,605

Private Markets Taxable 2,257 (21,706) 403,077 (309) 383,319

Core Infrastructure Taxable 455 (1,385) 179,225 (55) 178,240

Defensive Alternatives 5,369 860,658 - (178) 865,849

Credit 32,155 2,277,309 - (1,686) 2,307,778

Growth Alternatives 43,525 502,825  - (2,541) 543,809

Inflation Linked Securities 1,195,537 162,815 261,101 (1,189) 1,618,264

Long Term Fixed Interest 1,445,151 (2,843)  - (623) 1,441,685

Short Term Fixed Interest 77,088 1,217,142 - (362) 1,293,868

Cash 2,231,627 138,883  - (227) 2,370,283

Socially Responsible 168,272 (1,420) 17,934 9 184,795

TOTAL 23,427,753 5,943,717 9,566,716 (12,170) 38,926,016
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Schedule 1: Asset class funds under management (continued)

Financial Instruments and  
Management of Portfolio Risk

Use of derivative financial instruments 
Derivatives can be defined as financial contracts 
whose value depend on, or are derived from other 
underlying assets, liabilities, reference rates or indices. 

Funds SA’s key uses of derivatives includes managing 
portfolio risk and facilitating the implementation of 
investment strategies efficiently and cost effectively. 
Funds SA use a variety of derivative instruments, such 
as over the counter contracts, including currency 
forward rate agreements, options, swaps and 
exchange-traded futures. Derivatives are an 
authorised investment within overlay accounts via 
an execution agent and in certain mandates 
managed by Funds SA’s external investment 
managers, for the purposes described above.

The fair value of all derivative positions as at 30 June 
2023 is incorporated within the Statement of Net 
Assets Under Management in Schedule 1.

The following is a description of the main types of 
portfolio risk arising from the use of financial 
instruments and includes information on how 
Funds SA manages each type of risk.

Market Risk 
Market risk is the risk that investment returns 
generated by the different financial markets will be 
volatile and will deviate from long-term expectations 
over the short / medium term.

Funds SA manages the risk of financial market 
volatility through the adherence to two principles:

• ensuring a diversity of exposures to different 
financial markets and sub-markets; and

• ensuring asset allocations for different investment 
options are consistent with the time horizon of 
each.

Liquidity Risk 
Liquidity risk is the risk of being unable to meet 
obligations as they fall due or incurring significant 
transaction costs in meeting such obligations. 
Liquidity risk also includes the potential opportunity 
cost associated with not being able to maintain 
asset allocation at strategic weights. 

Three types of liquidity risk are inherent in Funds SA’s 
investment activities. The first is the risk that client 
redemption requests are unable to be satisfied due 
to the inability to liquidate investments. The second is 
the risk that significant transaction costs will be 
incurred in liquidating investments to meet clients’ 
cash redemption requirements. The third is that 
investment returns may be below expectations due 
to the portfolio’s asset positioning being negatively 
impacted.

Funds SA manages liquidity risk as follows:

• by giving careful consideration to the expected 
net cashflow position of Funds SA’s clients. The 
allocation to cash and highly liquid assets in the 
strategic asset allocation of each investment 
option is set at a level sufficient to manage 
expected cash redemptions;

• a large proportion of each investment option is 
invested in highly liquid investments such as 
actively traded equities, unit trusts or securities 
with short-term maturities;

• reporting and monitoring the liquidity of the fund 
on a daily basis to ensure prospective client cash 
outflows and switches can be met; 

• by undertaking portfolio management and 
rebalancing activities, and

• by undertaking regular stress testing on liquidity 
positions to identify sources of liquidity strain 
before they are realised.

Currency Risk
Funds SA’s foreign currency exposure arises from its 
investment in assets denominated in foreign 
currencies.

Funds SA’s strategic policy for the management of its 
foreign currency exposure is as follows:

• Foreign currency exposures in the Private Markets 
Tax-Exempt, Private Markets Taxable, Core 
Infrastructure Tax-Exempt, Core Infrastructure 
Taxable, Credit, Investment Grade Credit, Long 
Term Fixed Interest and Inflation Linked Securities 
Taxable asset classes are fully hedged to Australian 
dollars.

• Foreign currency exposures over the developed 
markets component of the International Equities 
Tax-Exempt, International Equities Taxable, 
International Equities Passive Tax-Exempt and 
International Equities Passive Taxable asset classes 
are partly hedged to Australian dollars. 

For the purpose of managing foreign currency risk, 
within defined constraints, the exposure to foreign 
currency can be varied from the strategic policy 
stated above.

Interest Rate Risk
Interest rate risk is the risk that a movement in interest 
rates will cause the value of interest rate sensitive 
securities to underperform expectations.

Funds SA manages interest rate risk through:

• ensuring asset allocations for different investment 
options are consistent with the time horizon of 
each; and

• the use of specialist external investment managers 
to manage Funds SA’s cash and fixed interest 
portfolios.

Counterparty risk
Counterparty risk, or credit risk is the risk that financial 
counterparties are unable to perform their 
contractual obligations. 

Funds SA manages and mitigates this risk through the 
following measures:

• ensuring investment managers have adequate 
processes for and competence in monitoring and 
evaluating counterparty risk;

• the inclusion of criteria within Investment 
Management Agreements to ensure appropriate 
diversification with respect to counterparty risk;

• requiring the posting of collateral or progressive 
margin settlements to cover the extent to which 
over-the-counter derivative contracts are in a 
favourable financial position;

• restricting the use of futures contracts to recognised 
exchanges only;

• ensuring Funds SA’s custodian is diligent in collecting 
distributions and dividends, and

• restricting the use of non-exchange traded 
derivatives to defined uses and mandates and 
ensuring managers have adequate capabilities 
and processes to monitor inherent counterparty risk. 
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Note Index Note 1 About Funds SA

1.1 Reporting entity
The financial report covers the Superannuation Funds 
Management Corporation of South Australia (Funds 
SA or the Corporation) as an individual reporting 
entity. Funds SA is a statutory authority of the State of 
South Australia, established pursuant to the 
Superannuation Funds Management Corporation of 
South Australia Act 1995 (hereinafter referred to as 
the Funds SA Act).

In accordance with AASB 1054 Australian Additional 
Disclosures, Funds SA has applied Australian 
Accounting Standards that are applicable to 
for-profit entities.

1.2 Objective
Under Section 5 of the Funds SA Act, the functions of 
Funds SA are:

(a) to invest and manage -

 (i) the public sector superannuation funds; and

 (ii) the nominated funds of approved 
 authorities, 

 pursuant to strategies formulated by the 
Corporation;

(ab) to invest and manage other funds (if any) 
established by the Corporation for the purposes 
of the operation of any Act pursuant to 
strategies formulated by the Corporation;

(b) such other functions as are assigned to the 
Corporation by this or any other Act.

Under Section 7 of the Funds SA Act, the objective of 
the Corporation in performing its functions is to 
achieve the highest return possible on investment of 
the funds while having proper regard for -

(a) the need to maintain the risks relating to 
investment at an acceptable level; and

(b) the need for liquidity in the funds; and

(c) such other matters as are prescribed by 
regulation.

About Funds SA Note 1

Income Note 2

Board, committees and employees Note 3

Expenses Note 4

Financial assets Note 5

Non-financial assets Note 6

Leases Note 7

Liabilities Note 8

Cashflow reconciliation Note 9

Outlook Note 10

Financial instruments Note 11

Investments in Funds SA unit trusts Note 12

Client funds under management Note 13
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Note 1 About Funds SA

1.3  Purpose of the  
financial statements

The purpose of the financial statements is to 
discharge Funds SA’s reporting obligations 
in respect of its financial affairs under 
Section 26(1) of the Funds SA Act, and in 
respect of each of the funds, as required 
by Section 26(2) of the Funds SA Act. 

As at 30 June 2023, Funds SA 
managed the following funds:

Public Sector Superannuation Funds:
• South Australian Superannuation Scheme:

 o South Australian Superannuation Fund  
(Old Scheme Division)

 o South Australian Superannuation Fund  
(New Scheme Division)

 o South Australian Superannuation Scheme - 
Employer Contribution Accounts

• Police Superannuation Scheme:

 o Police Superannuation Fund (Old Scheme 
Division)

 o Police Superannuation Scheme - Employer 
Contribution Account

• Southern State Superannuation Scheme:

 o Southern State Superannuation Fund

• Super SA Retirement Investment Fund:

 o Super SA Flexible Rollover Product

 o Super SA Income Stream

• Parliamentary Superannuation Scheme

• Judges’ Pension Scheme

• Governors’ Pension Scheme

Eligible Superannuation Funds:
• South Australian Ambulance Service 

Superannuation Scheme

• South Australian Metropolitan Fire Service 
Superannuation Scheme

Nominated Funds of Approved 
Authorities:
• South Australian Government Financing Authority

• Adelaide Cemeteries Authority

• Motor Accident Commission

• Lifetime Support Authority

• Health Services Charitable Gifts Board

• The University of Adelaide Endowment Fund

• Legal Services Commission

• Construction Industry Training Board

Other (Established by the Public 
Corporation (Southern Select Super 
Corporation) Regulations 2012)
• Super SA Select

1.4 Basis of preparation
The financial statements are general purpose 
financial statements prepared in compliance with:

• section 23 of the Public Finance and Audit Act 
1987;

• Treasurer’s Instructions and Accounting Policy 
Statements issued by the Treasurer under the 
Public Finance and Audit Act 1987; and 

• relevant Australian Accounting Standards.

The financial statements are prepared based on a 
12 month reporting period and presented in 
Australian currency. The historical cost convention is 
used unless a different measurement basis is 
specifically disclosed in the note associated with the 
item measured.

Funds SA’s Statement of Comprehensive Income, 
Statement of Financial Position and Statement of 
Changes in Equity have been prepared on an 
accruals basis. The Statement of Cashflows has been 
prepared on a cash basis.

Cashflows are included in the Statement of 
Cashflows on a gross basis. However, the GST 
components of cash flows arising from investing and 
financing activities are recoverable from, or payable 
to, the ATO are classified as operating cash flows.

The accounting policies set out below have been 
applied in preparing the financial statements for the 
year ended 30 June 2023 and the comparative 
information presented.

1.5  Format and content of 
Funds SA’s financial statements

The Statement of Financial Position does not 
incorporate the funds under management as assets 
of Funds SA. The Statement of Comprehensive 
Income does not incorporate the investment 
revenue and expenses. 

The financial statements of the client funds are 
disclosed separately under Note 13 in accordance 
with section 26(2) of the Funds SA Act.

Unit trusts under Funds SA’s Master Trust Deed have 
not been consolidated into Funds SA’s Statement of 
Financial Position as they form part of the funds 
under management. Accordingly, they are 
incorporated within the financial information in 
Schedule 1.
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Note 1 About Funds SA

1.6 Impact of new and revised 
accounting standards 
and policies

Funds SA has assessed the impact of new and 
changed Australian Accounting Standards for the 
2022-23 reporting period and determined that there 
was no effect on Funds SA. 

1.7 Rounding
All amounts in the financial statements and 
accompanying notes have been rounded to the 
nearest thousand dollars ($’000).

1.8 Comparative information
The presentation and classification of items in the 
financial statements are consistent with prior periods 
except where a specific Accounting Policy 
Statement or Australian Accounting Standard has 
required a change.

Where presentation or classification of items in the 
financial statements have been amended, 
comparative figures have been adjusted to conform 
to changes in presentation or classification in these 
financial statements unless impracticable.

1.9 Assets and liabilities
Assets and liabilities have been classified according 
to their nature and have not been offset unless 
required or permitted by a specific accounting 
standard, or where offsetting reflects the substance 
of the transaction or other event.

Assets and liabilities that are to be consumed or 
realised as part of the normal operating cycle have 
been classified as current assets or current liabilities. 
All other assets and liabilities are classified as 
non-current.

1.10 Insurance
Funds SA has arranged, through South Australian 
Financing Authority (SAFA), to insure all major risks of 
Funds SA. The excess payable under this 
arrangement varies depending on each class of 
insurance held.

1.11 Taxation
Funds SA is liable for payroll tax, fringe benefits tax 
and goods and services tax (GST).

Income, expenses and assets are recognised net of 
the amount of GST, except:

• when the GST incurred on a purchase of goods or 
services is not recoverable from the Australian 
Taxation Office, in which case the GST is 
recognised as part of the cost of acquisition of the 
asset or as part of the expense item applicable; 
and

• payables and receivables, which are stated with 
the amount of GST included.

1.12  Significant transactions with 
related entities

Related Party Transactions
Funds SA is controlled by the SA Government. 
Related parties of Funds SA include all key 
management personnel and their close family 
members, all public authorities that are consolidated 
into the whole of government financial statements 
and other interests of the Government. Related party 
transactions are further disclosed at note 3.1.

Significant transactions with  
SA Government related entities
Significant transactions with SA Government related 
entities are identified throughout this report and in 
addition Funds SA has incurred expenses of $643,000 
($551,000) relating to Payroll tax. This amount is paid 
to Revenue SA, an entity within the SA Government.

Asset class funds under management
Funds SA’s significant transactions with SA 
Government related client entities are disclosed in 
note 13. This relates to receipts and payments with 
Funds SA’s clients.

Funds SA, in its capacity as manager of the funds 
under management, may enter into significant 
transactions with the SA Government as part of its 
ordinary investment activities. These transactions are 
reported through Schedule 1 and are arm’s length in 
nature.
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Note 2 Income

2023 
$’000

2022 
$’000

Administration fee revenue 21,273 22,131

Total administration fee revenue 21,273 22,131

2023 
$’000

2022 
$’000

Advisory services revenue - 17

Total other income - 17

2.1 Administration fee revenue

2.2 Other income

The administration fee revenue is derived from the provision of funds management services to Funds SA clients. 
The administration fee rate is determined annually based upon cost recovery of Funds SA’s budgeted 
administration expenses for the upcoming financial year. The fee is calculated as a percentage of average funds 
under management, for each quarter and is charged in arrears. The market value of the funds under 
management depends upon the performance of the underlying investments, which are linked to the 
performance of global financial markets. Funds SA’s management of market risk in relation to the administration 
fee revenue is disclosed at note 11.1.

Payment terms are 30 days from the issue date of the invoice. Funds SA’s performance obligations are satisfied on 
an ongoing basis. The revenue is recognised when it is probable that the flow of economic benefits to Funds SA 
will occur and can be reliably measured in accordance with AASB15 Revenue From Contracts With Customers.

In the prior year, Funds SA provided advisory services to the Motor Accident Commission, on a cost recovery 
basis. There have been no advisory services provided during 2022-23. 
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Note 3 Board, committees and employees

2023 
$’000

2022 
$’000

Salaries and other short-term employee benefits 2,534 2,419

Post-employment benefits 265 250

Total 2,799 2,669

Jo Townsend Chief Executive Officer

John Piteo Chief Operating Officer

Richard Friend Chief Investment Officer

Jacki Kittel Executive Manager, People & Organisational Performance 

Tony Burrill Executive Manager, Governance, Risk & Compliance

Tony Keenan Executive Manager, Corporate Engagement

Key management personnel remuneration 

3.1 Key management personnel
The key management personnel are the Minister, the governing board of directors and executive management 
who have responsibility for the strategic direction and management of Funds SA. Total compensation for key 
management personnel was $2,799,000 in 2022-23 and $2,669,000 in 2021-22.

The following persons held positions of authority and responsibility for planning, directing and controlling the 
activities of Funds SA, directly or indirectly during the financial year.

Transactions with key management personnel and other related parties
During the 2022-23 year there were no other transactions with key management personnel and other related parties.

Refer to note 3.2 for the list of governing board directors.

Director Funds SA Board

Sub-Committees1

Audit and Risk 
Committee

Human 
Resources 
Committee

Paul Laband Chair  

Jane Jeffreys  – Chair 

Kathryn Presser  Chair –

Bill Griggs  – 

Judith Smith   – 

Leah York (ceased 15 March 2023)  – 

Christopher Hall   –

Number of Board directors

The number of governing board directors whose remuneration 
received or receivable falls within the following bands: 2023 2022

$0 - $19,999 - 1

$20,000 - $39,999 1 1

$40,000 - $59,999 5 5

$80,000 - $99,999 1 1

Total number of governing directors 7 8

3.2 Board and committee members
The following persons held the position of board director throughout the 2022-23 financial year.

Board and committee remuneration

1 Sub-Committees – Funds SA has established 2 sub-committees where directors receive remuneration for their membership.

Remuneration of members reflects all costs of performing board/committee member duties including sitting fees, 
superannuation contributions, salary sacrifice benefits, fringe benefits and any fringe benefits tax paid or payable 
in respect of those benefits. The total remuneration received or receivable by members was $358,000 (2021-22: 
$369,000). 
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Note 3 Board, committees and employees

2023 
$’000

2022 
$’000

Salaries and wages 11,850 10,417

Board and committee fees 324 335

Employee leave entitlements 172 284

Employment on-costs 1,937 1,698

Total employee benefits expenses 14,283 12,734

2023 2022

$157 001 to $160 000 1 1

$160 001 to $180 000 5 4

$180 001 to $200 000 4 4

$200 001 to $220 000 2 2

$220 001 to $240 000 3 4

$240 001 to $260 000 2 1

$260 001 to $280 000 4 2

$280 001 to $300 000 - 1

$320 001 to $340 000 1 1

$340 001 to $360 000 1 -

$360 001 to $380 000 1 3

$380 001 to $400 000 2 1

$400 001 to $420 000 1 1

$420,001 to $440,000 1 -

$520 001 to $540 000 - 1

$540 001 to $560 000 - 1

$560 001 to $580 000 2 -

Total number of employees 30 27

Remuneration of employees
The number of employees whose remuneration received or receivable falls within the following bands: 

3.3 Employee benefits expenses

The table includes all employees who received remuneration equal to or greater than the base executive 
remuneration level during the year. Remuneration of employees reflects all costs of employment including 
salaries and wages, payments in lieu of leave, superannuation contributions, salary sacrifice benefits and fringe 
benefits and any fringe benefits tax paid or payable in respect of those benefits. The total remuneration received 
by these employees for the year was $8,254,000 ($7,480,000 for 2021-22). 

Employee benefits expenses include all costs related to employment including wages and salaries, 
non-monetary benefits and leave entitlements. These are recognised when incurred.

2023 
$’000

2022 
$’000

Current

Annual leave 1,017 989

Long service leave 65 55

Skills and experience retention leave 10 15

Total current employee benefits 1,092 1,059

Non-Current

Long service leave 1,427 1,238

Total non-current employee benefits 1,427 1,238

Total employee benefits 2,519 2,297

3.4 Employee benefits liability

Employee benefits accrue as a result of services provided up to the reporting date that remain unpaid. 
Long-term employee benefits are measured at present value and short-term employee benefits are measured 
at nominal amounts.
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Note 3 Board, committees and employees Note 4 Expenses

Salaries and wages, annual leave, skills and experience retention leave  
and sick leave 
The liability for salary and wages is measured as the 
amount unpaid at the reporting date at remuneration 
rates current at reporting date. 

The annual leave liability and the skills and experience 
retention leave liability are expected to be payable 
within twelve months and are measured at the 
undiscounted amount expected to be paid. 

No provision has been made for sick leave as all sick 
leave is non-vesting and the average sick leave taken 
in future years by employees is estimated to be less 
than the annual entitlement for sick leave.

Long service leave 
The liability for long service leave is measured at the 
present value of expected future payments to be 
made in respect of services provided by employees 
up to the end of the reporting period using the 
projected unit credit method.

The actuarial assessment performed by the 
Department of Treasury and Finance has provided a 
basis for the measurement of long service leave and is 
based on actuarial assumptions on expected future 
salary and wage levels, experience of employee 
departures and periods of service. These assumptions 
are based on employee data over SA Government 
entities.

AASB 119 Employee Benefits requires the use of the 
yield on long-term Commonwealth Government 
bonds as the discount rate in the measurement of the 
long service leave liability. The yield on long-term 
Commonwealth Government bonds has increased 
from 2022 (3.5%) to 2023 (4.0%).

The actuarial assessment performed by the 
Department of Treasury and Finance increased the 
salary inflation rate to 3.5% for long service leave 
liability in 2023 from 2022 (2.5%).

The net financial effect of the changes to actuarial 
assumptions in the current financial year is a decrease 
in the long service leave liability of $55,000 and 
employee benefits expense of $55,000. The impact on 
future periods is impracticable to estimate as the long 
service leave liability is calculated using a number of 
demographical and financial assumptions including 
the long-term discount rate.

This calculation is consistent with Funds SA’s experience 
of employee retention and leave taken. Based on a 
survey of staff, the portion of the long service leave 
provision expected to be taken within 12 months of the 
reporting date is classified as current. The remaining 
portion of the long service leave provision is classified 
as non-current.

2023 
$’000

2022 
$’000

Information technology expenses 4,536 3,324

Human resource expenses 285 322

Contractors and temporary staff 645 539

Board expenses 26 109

Staff development 254 170

Subscriptions and publications 389 291

Internal audit fees 177 137

External audit fees(1) 138 135

Travel and accommodation 423 198

Legal and advisory expenses 117 227

Tenancy outgoings 75 41

Office supplies and printing 66 54

Other 84 75

Total supplies and services 7,215 5,622

4.1 Supplies and services

Supplies and services generally represent day-to-day running costs incurred in the normal operations of Funds SA. 
These items are recognised as an expense in the reporting period in which they are incurred. 

(1) Audit fees paid / payable to the Auditor-General’s Department relating to work performed under the Public Finance Audit Act were $138,200 
($134,900). No other services were provided by the Auditor-General’s Department.
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Note 4 Expenses

 4.2 Consultants

 4.3 Depreciation

 4.4 Lease interest expense

Class of Asset Useful Life 
(Years)

Leasehold improvements Remaining 
Term of Lease

Computer and Office Equipment:

• Computers and hardware 3-5 years

• Office furniture 10 years

Right of use assets Term of lease

2023 
$’000

2022 
$’000

Depreciation

Computer and office equipment 131 164

Leasehold improvements 272 271

Right of use asset – Office lease – 
25 Grenfell Street Adelaide

438 438

Right of use asset – Vehicle lease - 2

Total depreciation 841 875

2023 
$’000

2022 
$’000

Interest expense on lease liabilities 10 13

Total lease interest expense 10 13

The number and dollar amount of Consultancies 
paid/payable (included in supplies & services 
expense) that fell within the following bands: No.

2023 
$’000 No.

2022 
$’000

Below $10,000 11 50 1 3

Above $10,000 8 440 13 492

Total 19 490 14 495

All non-current assets, having a limited useful life, are 
systematically depreciated over their useful lives in a 
manner that reflects the consumption of their service 
potential. 

Review of accounting estimates
Assets’ residual values, useful lives and depreciation 
methods are reviewed and adjusted, if appropriate, 
on an annual basis. Changes in the expected life or 
the expected pattern of consumption of future 
economic benefits embodied in the asset are 
accounted for prospectively by changing the time 
period or method, as appropriate.

Useful life 
Depreciation is calculated on a straight-line basis 
over the estimated useful life of the following classes 
of assets as follows: 
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Note 5 Financial Assets

5.1 Cash and cash equivalents

Cash is measured at nominal value.

5.2 Receivables 
Receivables arise in the normal course of providing services to clients. Receivables and accrued revenues are 
non-interest bearing. Receivables are held with the objective of collecting the contractual cash flows and they 
are measured at amortised cost. As at 30 June 2023 there are no indications of impairment.

Funds SA’s management of credit risk is disclosed at note 11.1.

2023 
$’000

2022 
$’000

Commonwealth Bank account 9,671 10,242

Cash on Hand 1 1

Total cash and cash equivalents 9,672 10,243

2023 
$’000

2022 
$’000

Debtors* 6,105 5,873

Total receivables 6,105 5,873

* Debtors includes $5,963,000 ($5,873,000) from administration fee revenue receivable as at 30 June 2023. 
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Note 6 Non-financial assets

6.1 Property, plant and equipment
2023 

$’000
2022 

$’000

Leasehold improvements

Leasehold improvements 1,926 1,926

Accumulated depreciation (1,275) (1,003)

Total leasehold improvements 651 923

Computer and office equipment

Computer and office equipment 994 919

Accumulated depreciation (811) (680)

Total computer and office equipment 183 239

Total property plant and equipment 834 1,162

Non-current tangible assets are initially recorded at 
cost or at the value of any liabilities assumed, plus 
any incidental costs involved with the acquisition. 
Subsequently these assets are recognised at 
historical cost less accumulated depreciation, which 
is deemed to approximate fair value. If at any time 
management considers that the carrying amount of 
an asset materially differs from its fair value, then the 
asset will be revalued. Detail about Funds SA’s 
approach to fair value is set out in note 6.2 below.

Property, plant and equipment with a value equal to 
or in excess of $1,000 is capitalised. Property, plant 
and equipment is assessed for impairment on an 
annual basis.

Property, plant and equipment includes $450,943 of 
fully depreciated assets that are still in use as at 30 
June 2023. 

Leasehold 
improvements 

$’000

Computer 
and office 

equipment 
$’000

Property, 
Plant and 

Equipment 
Total

$’000

Carrying amount at the 
beginning of the financial year

923 239 1,162

Additions - 76 76

Depreciation (272) (132) (404)

Carrying amount at the 
end of the financial year

651 183 834

Leasehold 
improvements 

$’000

Computer 
and office 

equipment 
$’000

Property, 
Plant and 

Equipment 
Total

$’000

Carrying amount at the 
beginning of the financial year

1,181 344 1,525

Additions 13 60 73

Disposals - (1) (1)

Depreciation (271) (164) (435)

Carrying amount at the 
end of the financial year

923 239 1,162

Reconciliation of property, plant and equipment
The following table shows the movement of property, plant and equipment during the year ended 30 June 2023

The following table shows the movement of property, plant and equipment during the year ended 30 June 2022
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Note 6 Non-financial assets

2023 
$’000

2022 
$’000

Prepayments 744 933

Total other assets 744 933

6.2 Fair Value Hierarchy
Funds SA categorises non-financial assets measured 
at fair value into a hierarchy based on the level of 
inputs used in their valuation at 30 June 2023.

During the 2022-23 year, Funds SA had no valuations 
categorised into Level 1 or Level 2 and there were 
no transfers of assets between any of the fair value 
hierarchy levels.

Unobservable inputs used to derive Level 3 fair 
values are explained in Schedule 1. Although 
unobservable inputs were used in determining fair 
value, and are subjective, Funds SA considers that 
the overall valuation would not be materially 
affected by changes to existing assumptions. There 
were no changes in valuation techniques during 
2022-23. The reconciliation of fair value 
measurements using significant unobservable inputs 
(Level 3) is represented by the reconciliation of 
property, plant and equipment above.

6.3 Other assets
Other assets include prepayments, these are prepaid amounts that relate to a benefit to be consumed in a later 
reporting period. 

Note 7 Leases

7.1 Right of use assets
2023 

$’000
2022 

$’000

Office lease – 25 Grenfell Street Adelaide

Right of use assets 2,618 2,617

Accumulated depreciation (1,631) (1,192)

Total office lease – 25 Grenfell Street Adelaide 987 1,425

Total right of use assets 987 1,425

Right of use assets are measured by applying the 
cost model.

Funds SA has the following leases: 

• An office lease of floor space in a building 
located at 25 Grenfell Street, Adelaide. The office 
lease is for a non-cancellable period of 5 years 
from August 2020, with an option to extend the 
lease term by a further 5 years. Fixed rent reviews 
occur annually, rental payments are monthly in 
advance.

Depreciation of the right of use assets is disclosed in 
note 4.3. The lease liabilities related to the right of use 
assets are presented in note 7.2 below. 

Impairment 
The right of use assets leased by Funds SA have been 
assessed for impairment. There was no indication of 
impairment. Accordingly, as at the reporting date, 
no impairment loss or reversal of impairment loss was 
recognised.
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7.2 Lease liabilities
2023 

$’000
2022 

$’000

Current

Office lease – 25 Grenfell Street Adelaide

Lease liability 456 436

Total current lease liabilities 457 436

Non-Current

Office lease – 25 Grenfell Street Adelaide

Lease liability 651 1,147

Total non-current borrowings 651 1,147

Total lease liabilities 1,108 1,583

Current lease liabilities represent the present value of 
future lease payments due in 12 months. Non-current 
lease liabilities represent lease payments not due 
within 12 months. The right of use assets related to 
these lease liabilities are presented at note 7.1 
above. The lease liabilities represent the 

non-cancellable period of the lease only, lease 
extension options, discussed at note 7.3, are not 
reflected in the lease liabilities. Total cash outflows 
relating to the repayment of leases for the reporting 
period were $524,000 ($505,000). Lease interest 
payments are disclosed at note 4.4.

The maturity analysis is based on undiscounted cash payments expected over the remaining assessment of 
the lease term.

7.3 Office lease term 
The lease term of the office lease is based on the 
remaining non-cancellable period. The lease allows 
for an option to extend the lease term by a further 5 
years. Upon commencement of the lease, the lease 
term was assessed and it was deemed not 
reasonably certain that Funds SA would exercise the 

option, as a result the lease term is based on the 
non-cancellable period only. Should the option to 
extend the lease term be exercised in the future, 
expected cash outflows for the extension term would 
be an additional $3,723,000.

7.4 Maturity analysis 

Contractual Maturities 30 June 2023

Carrying 
Amount 

(Discounted)
30 June 2023

Total 
Contractual 
Maturities

(Undiscounted)
30 June 2023

Within 1 year 
($’000)

1-5 years
($’000)

More than  
5 years 
($’000)

Lease liabilities 1,108 1,116 462 654 -

Note 7 Leases



Note 8 Liabilities

2023 
$’000

2022 
$’000

Current

Creditors 244 191

GST payable 894 902

Accrued expenses 239 558

Employment on-costs 177 168

Total current payables 1,554 1,819

Non Current

Employment on-costs 142 119

Total non current payables 142 119

Total payables 1,696 1,938

Employee benefit liabilities are disclosed in note 3.4.

8.1 Payables

Creditors represent the amounts owing for goods 
and services received prior to the end of the 
reporting period that are unpaid at the end of the 
reporting period. Creditors include all unpaid 
invoices received relating to the normal operations 
of Funds SA.

Accrued expenses represent goods and services 
provided by suppliers during the period that are 
unpaid at the end of the reporting period and where 
an invoice has not been received.

Employment on-costs
Employment benefits on-costs include superannuation 
contributions and payroll tax with respect to 
outstanding liabilities for salaries and wages, long 
service leave, annual leave and skills and experience 
retention leave and are settled when the respective 
employee benefits that they relate to are discharged. 
These on-costs primarily relate to the balance of leave 
owing to employees. Estimates as to the proportion of 
long service leave estimated to be taken as leave, 
rather than paid on termination, affects whether 
certain on-costs are recognised as a consequence of 
long service leave liabilities.

As a result of an actuarial assessment performed by 
the Department of Treasury and Finance, the 
proportion of long service leave expected to be 
taken as leave has increased to 43% in 2023 from 
42% in 2022. This rate is used in the employment 
on-cost calculation. 

Interest rate and credit risk
All payables are measured at their nominal amount 
and are normally settled within 30 days from the date 
of the invoice or date the invoice is first received.
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Note 9 Cash flow reconciliation 

2023 
$’000

2022 
$’000

Reconciliation of Net Cash provided 
by Operating Activities to Surplus:

Net surplus (798) 2,904

Add non-cash items

Depreciation 841 875

(Gain) Loss on disposal of property, 
plant and equipment

- -

Changes in Assets / Liabilities

(Increase)/Decrease in receivables (232) 66

Decrease/(Increase) in other assets 189 (438)

(Decrease)/Increase in payables (242) 84

Increase/(Decrease) in employee benefits 222 (11)

Net cash (used)/provided by operating activities (20) 3,480
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Note 10 Outlook 

10.1 Unrecognised contractual commitments 
Commitments include operating commitments arising from contractual sources and are disclosed at their 
nominal value. Unrecognised contractual commitments and contingencies are disclosed net of the amount of 
GST recoverable from, or payable to the Australian Taxation Office. If GST is not payable to, or recoverable from 
the Australian Taxation Office, the commitments and contingencies are disclosed on a gross basis. 

Funds SA has the following expenditure commitments as at 30 June 2023:

Funds SA’s expenditure commitments are for agreements in relation to:

• Contracts with investment system providers, FactSet and Matrix.

10.2 Contingent assets and liabilities 
Contingent assets and contingent liabilities are not recognised in the Statement of Financial Position, but are 
disclosed by way of a note and, if quantifiable, are measured at nominal value. 

Funds SA is not aware of any contingent assets or liabilities.

10.3 Impact of standards and statements not yet effective 
Funds SA has assessed the impact of new and changed Australian Accounting Standards and Interpretations 
not yet effective and have concluded that there will be no significant impacts to Funds SA. 

10.4 Events after the reporting period 
There were no significant events after the reporting period.

Wauraltee Beach | Riley Williams | media.southaustralia.com

Expenditure Commitments

2023 
$’000

2022 
$’000

Within one year 1,534 1,313

Later than one year but not longer than five years 1,132 2,631

Total expenditure commitments 2,666 3,944
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Note 11 Financial Instruments 

11.3 Classification of financial instruments 
Funds SA measures all financial instruments at amortised cost, the carrying amount is disclosed below.

The receivable and payable amounts disclosed above exclude amounts relating to statutory receivables and 
payables (e.g. Commonwealth, State and Local Government taxes, fees and charges; Auditor-General’s 
Department audit fees).

11.1 Financial risk management
Financial risk management in relation to the client 
funds under management is disclosed in Schedule 1.

Financial risk management in relation to Funds SA’s 
corporate activities is disclosed below.

Funds SA’s exposure to financial risk (liquidity risk, 
credit risk and market risk) is low due to the nature of 
the financial instruments held.

Liquidity risk and market risk
The administration fee that Funds SA charges to its 
clients to cover its administration expenses is 
calculated as a percentage of average funds under 
management valued at market value. The market 
value of these funds depends upon the valuation of 
the underlying investments, which are linked to the 
performance of global financial markets.

Funds SA manages this risk in three ways:

• Firstly, its administration fee is set at a level that 

conservatively allows for periods of prolonged low 

market values of funds under management.

• Secondly, Funds SA has the ability to increase the 

administration fee should this action be necessary 

to cover administration expenses.

• Thirdly, Funds SA maintains adequate cash 

reserves to absorb corporate deficits should they 

arise over the short-term.

As Funds SA has the ability to amend the 
administration fee to ensure all administration 
expenses and liabilities of Funds SA are able to be 
satisfied as and when they fall due, the market risk is 
deemed to be immaterial and therefore a sensitivity 
analysis has not been undertaken.

Creditors are raised for all amounts billed but unpaid. 
Creditors are normally settled within 30 days. All 
payables are non-interest bearing. The carrying 
amount of payables approximates net fair value due 
to the amounts being payable on demand.

Credit risk
Receivables are normally settled within 30 days. 
Receivables and other assets are non-interest 
bearing. Based on past history, it is not anticipated 
that counterparties will fail to discharge their 
obligations as all counterparties are SA Government 
related entities. The carrying amount of receivables 
approximates fair value due to being receivable on 
demand. In addition, there is no concentration of 
credit risk. 

11.2 Maturity analysis
Cash, receivables and payables all have a maturity 
of less than 12 months. Lease liabilities relate to 
Funds SA’s office and vehicle leases and have a 
maturity greater than 12 months, refer to note 7.4. 
The carrying value less impairment provisions of 
receivables and payables is a reasonable 
approximation of their fair values due to the 
short-term nature of these financial instruments, refer 
to the table provided at note 11.3 below.

Carrying Amount 
30 June 2023

$’000

Carrying Amount 
30 June 2022

$’000

Financial assets

Receivables 6,105 5,873

Financial liabilities

Payables 242 515

Lease liabilities 1,107 1,583

82 |  Funds SA Annual Review 2022-23 Financial Instruments | 83



Note 12 Investments in Funds SA Unit Trusts 

Funds SA have 28 unit trusts to manage the investments of Funds SA’s tax-paying clients. A consolidated list of 
Funds SA’s unit trusts is provided below.

Legal Name of Trust Date established Settled Sum

High Growth B Unit Trust 20 June 2008 $10

Balanced B Unit Trust 20 June 2008 $10

Moderate B Unit Trust 20 June 2008 $10

Conservative B Unit Trust 20 June 2008 $10

Capital Defensive B Unit Trust 20 June 2008 $10

Cash Option B Unit Trust 20 June 2008 $10

Australian Equities B Unit Trust 20 June 2008 $10

International Equities B Unit Trust 20 June 2008 $10

Property B Unit Trust 20 June 2008 $10

Diversified Strategies Growth B Unit Trust 20 June 2008 $10

Defensive Alternatives Unit Trust 20 June 2008 $10

Fixed Interest A&B Unit Trust 20 June 2008 $10

Inflation Linked Securities A&B Unit Trust 20 June 2008 $10

Cash A&B Unit Trust 20 June 2008 $10

Socially Responsible Investment Asset Class Unit Trust 12 February 2010 $10

Short Term Fixed Interest A&B Unit Trust 8 June 2010 $10

Funds SA Property Holdings Trust 22 March 2016 $10

Australian Equities Passive B Unit Trust 29 May 2019 $10

International Equities Passive B Unit Trust 29 May 2019 $10

Socially Responsible Investment Option Unit Trust 10 December 2020 $10

DSG A Holdings Trust 15 February 2021 $10

DSG B Holdings Trust 15 February 2021 $10

Core Infrastructure Unit Trust 1 July 2021 $10

Credit Unit Trust 1 July 2021 $10

Investment Grade Credit Unit Trust 1 July 2021 $10

Core Infrastructure A Holdings Trust 17 December 2021 $10

Property Holdings 2 Unit Trust* 17 December 2021 $10

University of Adelaide Strategy Unit Trust 17 December 2021 $10

Total $280

*The Core Infrastructure Taxable Holdings Trust Unit Trust changed its name to Property Holdings 2 Unit Trust on 22 June 2023.
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Note 13 Client funds under management 

Operation of Investment Portfolio
Funds SA operates a multi-layered unitisation 
structure to facilitate the administration of 
different investment strategies applying to the 
various client funds. For the year ending 30 
June 2023, Funds SA managed a number of 
different investment options distinguished by 
differing strategic asset allocations, namely:

• High Growth

• Balanced

• Moderate

• Conservative

• Capital Defensive

• Cash

• Socially Responsible

• Lifetime Support Authority Strategy1

• Defined Benefit Strategy

• SAFA Investment Strategy1

• University of Adelaide Strategy1

1 These investment options are customised strategies available to 
the South Australian Government Financing Authority (SAFA), 
Lifetime Support Authority, and University of Adelaide only.

Each client fund holds units in an investment option, 
which in turn holds units in each of the asset classes 
according to the strategic asset allocation for the 
investment option. Units are issued and redeemed 
periodically as transactions occur at unit prices 
calculated having regard to the market value of 
underlying investments.

Under section 26(2) of the Funds SA Act, Funds SA is 
required to “prepare separate financial statements in 
a form approved by the Minister in respect of each 
fund or authority in respect of each financial year”. In 
compliance with the Funds SA Act, the format of 
these financial statements has been approved by the 
Minister.

These client fund financial statements are explained 
and disclosed below:

• Each client fund’s allocation of total net investment 
income is disclosed in the Statement of Receipts 
and Payments. The amounts disclosed in the 
payments and receipts include client placements 
and redemptions in investment options inclusive of 
switches between investment options.

• The interest which each client fund holds in the 
unitised investment portfolio is disclosed in the 
Statement of Funds Under Management – by 
Investment Option.

• The indirect interest which each client fund holds in 
the asset classes and investment option overlays is 
disclosed in the Statement of Funds Under 
Management - by Asset class and Other Assets. The 
exposure to the asset classes in the client fund 
financial statements is notional in nature and not a 
direct holding. Other assets represent the clients 
notional exposure to Investment Option Overlays, 
which contains the unsettled profit and loss on 
derivative overlay trades as well as cash and 
accrued expenses at the investment option level.

• Australian Equities Tax-exempt, Australian Equities 
Passive Tax-exempt, International Equities 
Tax-exempt, International Equities Passive 
Tax-exempt, Property Tax-exempt, Private Markets 
Tax-exempt, Core Infrastructure Tax-exempt, 
Growth Alternatives Tax-exempt and Inflation 
Linked Securities Tax-exempt asset classes are 
available to untaxed clients only, whereas 
Australian Equities Taxable, Australian Equities 
Passive Taxable, International Equities Taxable, 
International Equities Passive Taxable, Property 
Taxable, Private Markets Taxable and Core 
Infrastructure Taxable asset classes are available to 
taxed clients only. All other asset classes are 
available to both untaxed and taxed clients.

Note 13 provides financial statements in respect of 
each client fund under the management of Funds SA 
for the 2022-23 financial year.

The valuation of the investments of each client fund 
under management has been valued at fair value in 
accordance with AASB 13 Fair Value Measurement. 
Funds SA considers fair value to be the Net Asset Value 
of units held in each investment option and asset class. 
Net Asset Value excludes any impacts of buy and sell 
spreads applicable to each investment option and 
asset class and is consistent with the valuation 
methodology adopted in Schedule 1 above.
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Note 13 Client funds under management 

Table of Contents – Client Funds Under Management Note
South Australian Superannuation Scheme – Employer Contribution Accounts 13(a)

South Australian Superannuation Fund – Old Scheme Division 13(b)

South Australian Superannuation Fund – New Scheme Division 13(c)

Southern State Superannuation Fund 13(d)

Super SA Retirement Investment Fund – Super SA Flexible Rollover Product 13(e)

Super SA Retirement Investment Fund – Super SA Income Stream 13(f)

Parliamentary Superannuation Scheme 13(g)

Judges’ Pension Scheme 13(h)

Governors’ Pension Scheme 13(i)

South Australian Ambulance Service Superannuation Scheme 13(j)

Police Superannuation Scheme – Employer Contribution Account 13(k)

Police Superannuation Fund – Old Scheme Division 13(l)

South Australian Government Financing Authority (SAFA – Insurance Fund 1) 13(m)

South Australian Government Financing Authority (SAFA – Insurance Fund 2) 13(n)

South Australian Government Financing Authority (SAFA – Insurance Fund 3) 13(o)

South Australian Government Financing Authority (SAFA – Insurance Fund 4) 13(p)

Adelaide Cemeteries Authority 13(q)

Motor Accident Commission Compulsory Third Party Fund 13(r)

Motor Accident Commission Retained Premium Component 13(s)

South Australian Metropolitan Fire Service Superannuation Scheme 13(t)

Super SA Select 13(u)

Lifetime Support Authority 13(v)

Health Services Charitable Gifts Board – Pool Investment 13(w)

Health Services Charitable Gifts Board – Ray and Shirl Norman Cancer Research Trust 13(x)

Health Services Charitable Gifts Board – DE Brown Trust 13(y)

Health Services Charitable Gifts Board –  

P F Beinke Charitable Trust – Flinders Medical Centre (Pastoral Care Account)

13(z)

Health Services Charitable Gifts Board –  

P F Beinke Charitable Trust – Royal Adelaide Hospital (The Chapel Fund)

13(aa)

Health Services Charitable Gifts Board –  

P F Beinke Charitable Trust – Daw Park Repatriation Hospital (Pastoral Care Chapel Account)

13(ab)

The University of Adelaide Endowment Fund 13(ac)

Legal Services Commission 13(ad)

Construction Industry Training Fund 13(ae)

13(a) South Australian Superannuation Scheme –  
Employer Contribution Accounts

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 2,624,076 2,952,942

Add: Receipts 386,918 372,738

 Net Investment Income 201,941 (42,234)

588,859 330,504

Less: Payments (668,641) (659,370)

Funds Under Management at 30 June 2,544,294 2,624,076

Investment Option

Defined Benefit Strategy 2,544,294 2,624,076

Funds Under Management at 30 June 2,544,294 2,624,076

Statement of Funds Under Management – by Investment Option

Asset class

Australian Equities Tax-Exempt 519,503 508,588

International Equities Tax-Exempt 757,660 714,878

Property Tax-Exempt 433,204 480,021

Private Markets Tax-Exempt 347,225 358,199

Core Infrastructure Tax-Exempt 123,901 127,422

Defensive Alternatives 51,706 60,373

Credit 157,447 144,309

Growth Alternatives 145,274 160,789

Cash 8,280 69,497

Investment Option Overlay 94 -

Funds Under Management at 30 June 2,544,294 2,624,076

Statement of Funds Under Management – by Asset Class and Other Assets

Statement of Receipts and Payments
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Asset class

Australian Equities Tax-Exempt 99,746 100,460

Australian Equities Passive Tax-Exempt 1,566 1,539

International Equities Tax-Exempt 124,502 128,714

International Equities Passive Tax-Exempt 11,765 10,468

Property Tax-Exempt 40,911 56,176

Property Taxable 201 212

Private Markets Tax-Exempt 23,365 26,150

Core Infrastructure Tax-Exempt 25,796 17,607

Defensive Alternatives 9,830 11,773

Credit 29,196 28,952

Investment Grade Credit Taxable 2,233 -

Inflation-Linked Securities Tax-Exempt 23,286 28,241

Long-Term Fixed Interest 23,622 25,748

Short-Term Fixed Interest 14,471 22,334

Cash 38,930 29,897

Socially Responsible 1,036 1,042

Investment Option Overlay 155 -

Funds Under Management at 30 June 470,611 489,313

13(b) South Australian Superannuation Fund – Old Scheme Division

13(c)  South Australian Superannuation Fund – New Scheme Division

Statement of Receipts and Payments

Statement of Receipts and Payments

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 1,599,486 1,730,480

Add: Receipts 2,980 4,860

 Net Investment Income 125,796 (27,344)

128,776 (22,484)

Less: Payments (148,495) (108,510)

Funds Under Management at 30 June 1,579,767 1,599,486

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 489,313 598,866

Add: Receipts 10,154 3,652

 Net Investment Income 42,286 (32,690)

52,440 (29,038)

Less: Payments (71,142) (80,515)

Funds Under Management at 30 June 470,611 489,313

Investment Option

Defined Benefit Strategy 1,579,767 1,599,486

Funds Under Management at 30 June 1,579,767 1,599,486

Statement of Funds Under Management – by Investment Option

Asset class

Australian Equities Tax-Exempt 322,562 310,006

International Equities Tax-Exempt 470,435 435,748

Property Tax-Exempt 268,979 292,593

Private Markets Tax-Exempt 215,594 218,338

Core Infrastructure Tax-Exempt 76,931 77,669

Defensive Alternatives 32,105 36,800

Credit 97,760 87,963

Growth Alternatives 90,202 98,008

Cash 5,141 42,361

Investment Option Overlay 58 -

Funds Under Management at 30 June 1,579,767 1,599,486

Statement of Funds Under Management – by Asset Class and Other Assets

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

High Growth Tax-Exempt 2,163 685

Balanced Tax-Exempt 411,415 429,531

Moderate Tax-Exempt 18,583 18,719

Conservative Tax-Exempt 17,994 18,128

Capital Defensive Tax-Exempt 9,383 10,291

Cash Tax-Exempt 9,474 10,365

Socially Responsible Investment 1,599 1,594

Funds Under Management at 30 June 470,611 489,313

Statement of Funds Under Management – by Investment Option

Note 13 Client funds under management 
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13(e) Super SA Retirement Investment Fund –  
 Super SA Flexible Rollover Product

13(d) Southern State Superannuation Fund

Statement of Receipts and PaymentsStatement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 1,782,423 1,742,837

Add: Receipts 567,503 660,134

 Net Investment Income 147,612 (101,623)

715,115 558,511

Less: Payments (525,928) (518,925)

Funds Under Management at 30 June 1,971,610 1,782,423

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 21,991,552 23,396,050

Add: Receipts 1,629,456 1,797,952

 Net Investment Income 2,087,420 (1,468,720)

3,716,876 329,232

Less: Payments (1,781,604) (1,733,730)

Funds Under Management at 30 June 23,926,824 21,991,552

Asset class

Australian Equities Taxable 391,572 347,871

Australian Equities Passive Taxable 6,591 5,699

International Equities Taxable 401,615 360,045

International Equities Passive Taxable 47,337 38,151

Property Taxable 170,643 190,249

Private Markets Taxable 85,216 87,989

Core Infrastructure Taxable 73,918 42,279

Defensive Alternatives 37,010 44,822

Credit 117,684 115,024

Investment Grade Credit Taxable 21,988 -

Inflation-Linked Securities Taxable 86,565 109,821

Long-Term Fixed Interest 95,799 90,806

Short-Term Fixed Interest 82,259 102,720

Cash 325,984 221,764

Socially Responsible 27,438 25,183

Investment Option Overlay (9) -

Funds Under Management at 30 June 1,971,610 1,782,423

Statement of Funds Under Management – by Asset Class and Other Assets

Asset class

Australian Equities Tax-Exempt 5,260,798 4,662,722

Australian Equities Passive Tax-Exempt 81,832 71,366

International Equities Tax-Exempt 6,587,495 6,021,559

International Equities Passive Tax-Exempt 629,767 497,493

Property Tax-Exempt 2,216,648 2,647,432

Property Taxable 25,887 20,432

Private Markets Tax-Exempt 1,245,804 1,244,865

Core Infrastructure Tax-Exempt 1,295,435 840,136

Defensive Alternatives 418,150 449,134

Credit 1,502,419 1,271,332

Investment Grade Credit Taxable 56,803 -

Inflation-Linked Securities Tax-Exempt 999,696 1,048,937

Long-Term Fixed Interest 1,035,608 997,944

Short-Term Fixed Interest 531,921 791,131

Cash 1,897,999 1,326,640

Socially Responsible 133,427 100,429

Investment Option Overlay 7,135 -

Funds Under Management at 30 June 23,926,824 21,991,552

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

High Growth Taxable 251,025 237,920

Balanced Taxable 1,037,474 876,803

Moderate Taxable 221,326 207,630

Conservative Taxable 183,746 179,916

Capital Defensive Taxable 79,247 98,153

Cash Taxable 156,424 143,470

Socially Responsible Investment 42,368 38,531

Funds Under Management at 30 June 1,971,610 1,782,423

Statement of Funds Under Management – by Investment Option

Investment Option

High Growth Tax-Exempt 3,047,900 2,684,608

Balanced Tax-Exempt 18,889,256 17,350,371

Moderate Tax-Exempt 592,763 579,218

Conservative Tax-Exempt 437,625 449,864

Capital Defensive Tax-Exempt 200,205 221,138

Cash Tax-Exempt 553,040 552,694

Socially Responsible Investment 206,035 153,659

Funds Under Management at 30 June 23,926,824 21,991,552

Statement of Funds Under Management – by Investment Option
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13(g) Parliamentary Superannuation Scheme13(f) Super SA Retirement Investment Fund – Super SA Income Stream

Statement of Receipts and PaymentsStatement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 268,865 289,951

Add: Receipts 14,574 8,561

 Net Investment Income 21,671 (6,773)

36,245 1,788

Less: Payments (31,815) (22,874)

Funds Under Management at 30 June 273,295 268,865

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 4,410,304 4,504,109

Add: Receipts 1,198,338 1,336,563

 Net Investment Income 360,781 (257,965)

1,559,119 1,078,598

Less: Payments (1,130,117) (1,172,403)

Funds Under Management at 30 June 4,839,306 4,410,304

Asset class
Australian Equities Tax-Exempt 56,124 52,994

Australian Equities Passive Tax-Exempt 151 143

International Equities Tax-Exempt 79,949 73,506

International Equities Passive Tax-Exempt 1,190 1,009

Property Tax-Exempt 43,104 46,696

Property Taxable 158 125

Private Markets Tax-Exempt 33,317 33,284

Core Infrastructure Tax-Exempt 13,325 12,653

Defensive Alternatives 5,199 5,954

Credit 16,856 15,063

Investment Grade Credit Taxable 143 -

Growth Alternatives 12,950 13,804

Inflation-Linked Securities Tax-Exempt 1,391 1,864

Long-Term Fixed Interest 1,636 1,866

Short-Term Fixed Interest 938 1,672

Cash 6,029 7,618

Socially Responsible 817 614

Investment Option Overlay 18 -

Funds Under Management at 30 June 273,295 268,865

Statement of Funds Under Management – by Asset Class and Other Assets

Asset class
Australian Equities Taxable 933,930 844,115

Australian Equities Passive Taxable 16,084 13,861

International Equities Taxable 965,876 869,105

International Equities Passive Taxable 113,024 91,357

Property Taxable 417,831 465,484

Private Markets Taxable 198,686 205,563

Core Infrastructure Taxable 175,646 98,966

Defensive Alternatives 104,731 125,521

Credit 302,649 306,650

Investment Grade Credit Taxable 76,241 -

Inflation-Linked Securities Taxable 239,577 320,391

Long-Term Fixed Interest 265,915 248,747

Short-Term Fixed Interest 248,196 290,100

Cash 716,351 472,917

Socially Responsible 64,588 57,527

Investment Option Overlay (19) -

Funds Under Management at 30 June 4,839,306 4,410,304

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option
High Growth Tax-Exempt 15,098 11,695

Balanced Tax-Exempt 24,171 27,671

Moderate Tax-Exempt 1,524 980

Conservative Tax-Exempt 525 1

Capital Defensive Tax-Exempt 1,058 2,296

Cash Tax-Exempt 2,858 -

Socially Responsible Investment 1,261 940

Defined Benefit Strategy 226,800 225,282

Funds Under Management at 30 June 273,295 268,865

Statement of Funds Under Management – by Investment Option

Investment Option
High Growth Taxable 421,800 376,049

Balanced Taxable 2,291,781 2,039,205

Moderate Taxable 973,120 867,154

Conservative Taxable 629,231 605,738

Capital Defensive Taxable 182,125 187,413

Cash Taxable 241,514 246,727

Socially Responsible Investment 99,735 88,018

Funds Under Management at 30 June 4,839,306 4,410,304

Statement of Funds Under Management – by Investment Option

Financial Statements | 9594 |  Funds SA Annual Review 2022-23



13(i)  Governors’ Pension Scheme13(h) Judges’ Pension Scheme

Statement of Receipts and PaymentsStatement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 2,865 3,292

Add: Receipts 35 -

 Net Investment Income 217 (45)

252 (45)

Less: Payments (453) (382)

Funds Under Management at 30 June 2,664 2,865

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 308,337 323,099

Add: Receipts 2,670 2,130

 Net Investment Income 24,706 (5,502)

27,376 (3,372)

Less: Payments (13,182) (11,390)

Funds Under Management at 30 June 322,531 308,337

Asset class

Australian Equities Tax-Exempt 65,856 59,761

International Equities Tax-Exempt 96,044 84,000

Property Tax-Exempt 54,916 56,404

Private Markets Tax-Exempt 44,016 42,089

Core Infrastructure Tax-Exempt 15,707 14,973

Defensive Alternatives 6,555 7,094

Credit 19,959 16,957

Growth Alternatives 18,416 18,893

Cash 1,050 8,166

Investment Option Overlay 12 -

Funds Under Management at 30 June 322,531 308,337

Statement of Funds Under Management – by Asset Class and Other Assets

Asset class

Australian Equities Tax-Exempt 544 555

International Equities Tax-Exempt 793 780

Property Tax-Exempt 453 524

Private Markets Tax-Exempt 364 391

Core Infrastructure Tax-Exempt 130 139

Defensive Alternatives 54 66

Credit 165 158

Growth Alternatives 152 176

Cash 9 76

Investment Option Overlay 0 -

Funds Under Management at 30 June 2,664 2,865

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

Defined Benefit Strategy 322,531 308,337

Funds Under Management at 30 June 322,531 308,337

Statement of Funds Under Management – by Investment Option

Investment Option

Defined Benefit Strategy 2,664 2,865

Funds Under Management at 30 June 2,664 2,865

Statement of Funds Under Management – by Investment Option
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13(k) Police Superannuation Scheme – Employer Contribution Account13(j)  South Australian Ambulance Service Superannuation Scheme

Statement of Receipts and PaymentsStatement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 1,647,887 1,710,015

Add: Receipts 42,112 53,282

 Net Investment Income 131,986 (29,605)

174,098 23,677

Less: Payments (95,325) (85,805)

Funds Under Management at 30 June 1,726,660 1,647,887

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 292,747 320,722

Add: Receipts 8,090 5,150

 Net Investment Income 26,929 (16,953)

35,019 (11,803)

Less: Payments (34,453) (16,172)

Funds Under Management at 30 June 293,313 292,747

Asset class

Australian Equities Taxable 72,812 73,707

Australian Equities Passive Taxable 1,178 1,198

International Equities Taxable 72,806 74,941

International Equities Passive Taxable 8,631 8,033

Property Taxable 26,200 35,058

Private Markets Taxable 15,577 20,028

Core Infrastructure Taxable 13,936 9,546

Defensive Alternatives 5,757 7,987

Credit 18,754 15,524

Inflation-Linked Securities Taxable 14,304 14,903

Long-Term Fixed Interest 14,323 14,828

Short-Term Fixed Interest 5,866 10,282

Cash 23,169 6,712

Investment Option Overlay 0 -

Funds Under Management at 30 June 293,313 292,747

Statement of Funds Under Management – by Asset Class and Other Assets

Asset class

Australian Equities Tax-Exempt 352,555 319,388

International Equities Tax-Exempt 514,177 448,934

Property Tax-Exempt 293,990 301,447

Private Markets Tax-Exempt 235,641 224,945

Core Infrastructure Tax-Exempt 84,085 80,020

Defensive Alternatives 35,090 37,913

Credit 106,850 90,624

Growth Alternatives 98,589 100,973

Cash 5,619 43,643

Investment Option Overlay 64 -

Funds Under Management at 30 June 1,726,660 1,647,887

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

Balanced Taxable 293,313 292,747

Funds Under Management at 30 June 293,313 292,747

Statement of Funds Under Management – by Investment Option

Investment Option

Defined Benefit Strategy 1,726,660 1,647,887

Funds Under Management at 30 June 1,726,660 1,647,887

Statement of Funds Under Management – by Investment Option
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13(m)  South Australian Government Financing Authority  
(SAFA – Insurance Fund 1)

13(l)  Police Superannuation Fund – Old Scheme Division

Statement of Receipts and PaymentsStatement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 524,566 640,969

Add: Receipts 60,000 14,000

 Net Investment Income 43,178 (20,403)

103,178 (6,403)

Less: Payments (20,000) (110,000)

Funds Under Management at 30 June 607,744 524,566

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 630,436 670,973

Add: Receipts - -

 Net Investment Income 50,068 (11,027)

50,068 (11,027)

Less: Payments (32,240) (29,510)

Funds Under Management at 30 June 648,264 630,436

Asset class

Australian Equities Tax-Exempt 117,749 96,369

International Equities Tax-Exempt 176,660 133,367

Property Tax-Exempt 81,156 74,701

Private Markets Tax-Exempt 55,342 54,036

Core Infrastructure Tax-Exempt 18,145 15,876

Defensive Alternatives 15,227 14,714

Credit 43,405 33,977

Growth Alternatives 38,395 34,871

Inflation-Linked Securities Tax-Exempt 35,985 31,861

Long-Term Fixed Interest 23,704 20,927

Cash 1,978 13,867

Investment Option Overlay (2) -

Funds Under Management at 30 June 607,744 524,566

Statement of Funds Under Management – by Asset Class and Other Assets

Asset class

Australian Equities Tax-Exempt 132,365 122,189

International Equities Tax-Exempt 193,044 171,750

Property Tax-Exempt 110,377 115,325

Private Markets Tax-Exempt 88,470 86,058

Core Infrastructure Tax-Exempt 31,569 30,613

Defensive Alternatives 13,174 14,504

Credit 40,116 34,670

Growth Alternatives 37,015 38,630

Cash 2,110 16,697

Investment Option Overlay 24 -

Funds Under Management at 30 June 648,264 630,436

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

Defined Benefit Strategy 648,264 630,436

Funds Under Management at 30 June 648,264 630,436

Statement of Funds Under Management – by Investment Option

Investment Option

SAFA Strategy 607,744 524,566

Funds Under Management at 30 June 607,744 524,566

Statement of Funds Under Management – by Investment Option
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13(o)  South Australian Government Financing Authority  
(SAFA – Insurance Fund 3)

13(n) South Australian Government Financing Authority  
(SAFA – Insurance Fund 2)

Statement of Receipts and PaymentsStatement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 45,811 49,188

Add: Receipts 5,000 -

 Net Investment Income 2,938 (3,377)

7,938 (3,377)

Less: Payments - -

Funds Under Management at 30 June 53,749 45,811

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 14,211 15,259

Add: Receipts - -

 Net Investment Income 779 (1,048)

779 (1,048)

Less: Payments (6,000) -

Funds Under Management at 30 June 8,990 14,211

Asset class

Australian Equities Tax-Exempt 812 1,345

Australian Equities Passive Tax-Exempt 16 21

International Equities Tax-Exempt 1,184 1,723

International Equities Passive Tax-Exempt 75 84

Property Tax-Exempt 748 1,270

Private Markets Tax-Exempt 203 -

Core Infrastructure Tax-Exempt 387 -

Defensive Alternatives 366 614

Credit 653 1,896

Investment Grade Credit Taxable 550 -

Inflation-Linked Securities Tax-Exempt 789 2,152

Long-Term Fixed Interest 608 1,143

Short-Term Fixed Interest 1,258 2,219

Cash 1,341 1,744

Investment Option Overlay 0 -

Funds Under Management at 30 June 8,990 14,211

Asset class

Australian Equities Tax-Exempt 4,855 4,336

Australian Equities Passive Tax-Exempt 97 67

International Equities Tax-Exempt 7,083 5,555

International Equities Passive Tax-Exempt 447 271

Property Tax-Exempt 4,472 4,093

Private Markets Tax-Exempt 1,214 -

Core Infrastructure Tax-Exempt 2,313 -

Defensive Alternatives 2,186 1,979

Credit 3,902 6,113

Investment Grade Credit Taxable 3,287 -

Inflation-Linked Securities Tax-Exempt 4,717 6,938

Long-Term Fixed Interest 3,638 3,684

Short-Term Fixed Interest 7,521 7,152

Cash 8,016 5,623

Investment Option Overlay 1 -

Funds Under Management at 30 June 53,749 45,811

Investment Option

Conservative Tax-Exempt 8,990 14,211

Funds Under Management at 30 June 8,990 14,211

Investment Option

Conservative Tax-Exempt 53,749 45,811

Funds Under Management at 30 June 53,749 45,811

Statement of Funds Under Management – by Asset Class and Other AssetsStatement of Funds Under Management – by Asset Class and Other Assets

Statement of Funds Under Management – by Investment Option Statement of Funds Under Management – by Investment Option
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13(q) Adelaide Cemeteries Authority 

Statement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 8,066 6,825

Add: Receipts 1,900 1,800

 Net Investment Income 919 (559)

2,819 1,241

Less: Payments - -

Funds Under Management at 30 June 10,885 8,066

Asset class

Australian Equities Tax-Exempt 2,426 1,704

Australian Equities Passive Tax-Exempt 38 26

International Equities Tax-Exempt 3,156 2,263

International Equities Passive Tax-Exempt 296 187

Property Tax-Exempt 1,291 1,119

Private Markets Tax-Exempt 597 452

Core Infrastructure Tax-Exempt 517 308

Defensive Alternatives 123 108

Credit 789 630

Investment Grade Credit Taxable 129 -

Inflation-Linked Securities Tax-Exempt 252 351

Long-Term Fixed Interest 265 219

Short-Term Fixed Interest 313 312

Cash 693 387

Investment Option Overlay 0 -

Funds Under Management at 30 June 10,885 8,066

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

High Growth Tax-Exempt 7,002 4,902

Balanced Tax-Exempt 827 754

Moderate Tax-Exempt 1,868 1,289

Conservative Tax-Exempt 1,188 1,121

Funds Under Management at 30 June 10,885 8,066

Statement of Funds Under Management – by Investment Option

13(p) South Australian Government Financing Authority  
(SAFA – Insurance Fund 4)

Statement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 111,376 131,373

Add: Receipts - -

 Net Investment Income 4,350 (7,997)

4,350 (7,997)

Less: Payments (21,000) (12,000)

Funds Under Management at 30 June 94,726 111,376

Asset class

Australian Equities Tax-Exempt 4,748 5,168

Australian Equities Passive Tax-Exempt 97 82

International Equities Tax-Exempt 5,514 5,328

International Equities Passive Tax-Exempt 101 1

Property Tax-Exempt 5,795 6,531

Private Markets Tax-Exempt 1,106 -

Core Infrastructure Tax-Exempt 4,298 -

Defensive Alternatives 3,804 4,796

Credit 2,901 13,726

Investment Grade Credit Taxable 5,821 -

Inflation-Linked Securities Tax-Exempt 8,331 16,818

Long-Term Fixed Interest 10,179 12,304

Short-Term Fixed Interest 24,618 29,645

Cash 17,413 16,977

Investment Option Overlay 0 -

Funds Under Management at 30 June 94,726 111,376

Investment Option

Capital Defensive Tax-Exempt 94,726 111,376

Funds Under Management at 30 June 94,726 111,376

Statement of Funds Under Management – by Asset Class and Other Assets

Statement of Funds Under Management – by Investment Option
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13(s) Motor Accident Commission Retained Premium Component13(r)  Motor Accident Commission Compulsory Third Party Fund

Statement of Receipts and PaymentsStatement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 6,355 6,788

Add: Receipts - -

 Net Investment Income 244 (433)

244 (433)

Less: Payments (6,599) -

Funds Under Management at 30 June - 6,355

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 9,630 21,431

Add: Receipts - -

 Net Investment Income 397 (1,150)

397 (1,150)

Less: Payments - (10,651)

Funds Under Management at 30 June 10,027 9,630

Asset class

Australian Equities Tax-Exempt 503 447

Australian Equities Passive Tax-Exempt 10 7

International Equities Tax-Exempt 584 461

International Equities Passive Tax-Exempt 11 -

Property Tax-Exempt 613 565

Private Markets Tax-Exempt 117 -

Core Infrastructure Tax-Exempt 455 -

Defensive Alternatives 403 415

Credit 307 1,186

Investment Grade Credit Taxable 616 -

Inflation-Linked Securities Tax-Exempt 882 1,454

Long-Term Fixed Interest 1,077 1,064

Short-Term Fixed Interest 2,606 2,563

Cash 1,843 1,468

Investment Option Overlay 0 -

Funds Under Management at 30 June 10,027 9,630

Asset class

Australian Equities Tax-Exempt - 295

Australian Equities Passive Tax-Exempt - 5

International Equities Tax-Exempt - 304

Property Tax-Exempt - 372

Defensive Alternatives - 274

Credit - 783

Inflation-Linked Securities Tax-Exempt - 960

Long-Term Fixed Interest - 702

Short-Term Fixed Interest - 1,691

Cash - 969

Investment Option Overlay 0 -

Funds Under Management at 30 June - 6,355

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

Capital Defensive Tax-Exempt 10,027 9,630

Funds Under Management at 30 June 10,027 9,630

Investment Option

Capital Defensive Tax-Exempt - 6,355

Funds Under Management at 30 June - 6,355

Statement of Funds Under Management – by Investment Option

Statement of Funds Under Management – by Asset Class and Other Assets

Statement of Funds Under Management – by Investment Option
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13(u) Super SA Select13(t)  South Australian Metropolitan Fire Service Superannuation Scheme 

Statement of Receipts and PaymentsStatement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 48,943 33,305

Add: Receipts 10,831 29,614

 Net Investment Income 3,776 (2,901)

14,607 26,713

Less: Payments (28,455) (11,075)

Funds Under Management at 30 June 35,095 48,943

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 478,734 522,954

Add: Receipts 61,391 75,219

 Net Investment Income 43,158 (28,091)

104,549 47,128

Less: Payments (68,361) (91,348)

Funds Under Management at 30 June 514,922 478,734

Investment Option

High Growth Taxable 349,811 333,959

Balanced Taxable 10,717 9,117

Moderate Taxable 8,126 8,411

Conservative Taxable 127,198 108,887

Capital Defensive Taxable 6,582 7,570

Cash Taxable 12,488 10,790

Funds Under Management at 30 June 514,922 478,734

Statement of Funds Under Management – by Investment Option

Asset class

Australian Equities Taxable 8,050 11,846

Australian Equities Passive Taxable 130 193

International Equities Taxable 8,049 12,045

International Equities Passive Taxable 954 1,291

Property Taxable 2,896 5,634

Private Markets Taxable 1,722 3,219

Core Infrastructure Taxable 1,541 1,534

Defensive Alternatives 636 1,284

Credit 2,073 2,495

Inflation-Linked Securities Taxable 1,581 2,395

Long-Term Fixed Interest 1,583 2,383

Short-Term Fixed Interest 649 1,653

Cash 5,231 2,971

Investment Option Overlay 0 -

Funds Under Management at 30 June 35,095 48,943

Statement of Funds Under Management – by Asset Class and Other Assets

Asset class

Australian Equities Taxable 118,875 109,716

Australian Equities Passive Taxable 1,984 1,790

International Equities Taxable 125,606 120,045

International Equities Passive Taxable 14,982 12,968

Property Taxable 60,715 65,749

Private Markets Taxable 29,168 28,487

Core Infrastructure Taxable 20,989 13,821

Defensive Alternatives 5,654 6,075

Credit 37,211 38,945

Investment Grade Credit Taxable 8,146 -

Inflation-Linked Securities Taxable 12,756 19,035

Long-Term Fixed Interest 10,446 10,698

Short-Term Fixed Interest 20,219 20,034

Cash 48,173 31,371

Investment Option Overlay (2) -

Funds Under Management at 30 June 514,922 478,734

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

Balanced Taxable 32,426 47,051

Cash Taxable 2,669 1,892

Funds Under Management at 30 June 35,095 48,943

Statement of Funds Under Management – by Investment Option
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13(w) Health Services Charitable Gifts Board – Pool Investment13(v) Lifetime Support Authority

Statement of Receipts and PaymentsStatement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 112,037 112,504

Add: Receipts 3,250 51,854

 Net Investment Income 9,565 (7,343)

12,815 44,511

Less: Payments - (44,978) 

Funds Under Management at 30 June 124,852 112,037

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 1,268,226 1,175,950

Add: Receipts 106,000 110,000

 Net Investment Income 104,064 (17,724)

210,064 92,276

Less: Payments - -

Funds Under Management at 30 June 1,478,290 1,268,226

Investment Option

Lifetime Support Authority Strategy 1,478,290 1,268,226

Funds Under Management at 30 June 1,478,290 1,268,226

Statement of Funds Under Management – by Investment Option

Asset class

Australian Equities Taxable 25,539 22,844

Australian Equities Passive Taxable 457 375

International Equities Taxable 26,736 23,135

International Equities Passive Taxable 3,008 2,403

Property Taxable 10,530 11,893

Private Markets Taxable 5,009 5,738

Core Infrastructure Taxable 4,461 2,791

Defensive Alternatives 3,134 3,722

Credit 8,710 7,889

Investment Grade Credit Taxable 2,163 -

Inflation-Linked Securities Taxable 6,754 9,764

Long-Term Fixed Interest 8,193 7,012

Short-Term Fixed Interest 6,157 7,325

Cash 14,001 7,146

Investment Option Overlay 0 -

Funds Under Management at 30 June 124,852 112,037

Statement of Funds Under Management – by Asset Class and Other Assets

Asset class

Australian Equities Tax-Exempt 282,395 232,984

International Equities Tax-Exempt 433,854 337,398

Property Tax-Exempt 257,225 232,929

Private Markets Tax-Exempt 230,126 200,212

Core Infrastructure Tax-Exempt 69,969 61,187

Defensive Alternatives 29,957 29,162

Credit 88,125 69,760

Growth Alternatives 86,014 77,665

Cash 616 26,929

Investment Option Overlay 9 -

Funds Under Management at 30 June 1,478,290 1,268,226

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

Balanced Taxable 49,760 43,918

Moderate Taxable 74,577 67,619

Cash Taxable 515 500

Funds Under Management at 30 June 124,852 112,037

Statement of Funds Under Management – by Investment Option
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13(y) Health Services Charitable Gifts Board – DE Brown Trust13(x)  Health Services Charitable Gifts Board –  
Ray and Shirl Norman Cancer Research Trust

Statement of Receipts and PaymentsStatement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 232 294

Add: Receipts 1 -

 Net Investment Income 13 (16)

14 (16)

Less: Payments (1) (46)

Funds Under Management at 30 June 245 232

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 7,385 8,296

Add: Receipts 7,435 600

 Net Investment Income 677 (388)

8,112 212

Less: Payments (7,896) (1,123)

Funds Under Management at 30 June 7,601 7,385

Investment Option

High Growth Taxable - 4,294

Balanced Taxable 7,601 -

Moderate Taxable - 2,704

Cash Taxable - 387

Funds Under Management at 30 June 7,601 7,385

Statement of Funds Under Management – by Investment Option

Asset class

Australian Equities Taxable 24 25

Australian Equities Passive Taxable 1 -

International Equities Taxable 28 26

International Equities Passive Taxable 3 3

Property Taxable 20 21

Private Markets Taxable 5 -

Core Infrastructure Taxable 6 -

Defensive Alternatives 10 11

Credit 18 30

Investment Grade Credit Taxable 14 -

Inflation-Linked Securities Taxable 22 35

Long-Term Fixed Interest 17 19

Short-Term Fixed Interest 34 36

Cash 43 26

Investment Option Overlay 0 -

Funds Under Management at 30 June 245 232

Statement of Funds Under Management – by Asset Class and Other Assets

Asset class

Australian Equities Taxable 1,886 1,680

Australian Equities Passive Taxable 31 27

International Equities Taxable 1,887 1,807

International Equities Passive Taxable 224 194

Property Taxable 679 958

Private Markets Taxable 404 463

Core Infrastructure Taxable 361 226

Defensive Alternatives 149 101

Credit 486 513

Inflation-Linked Securities Taxable 371 301

Long-Term Fixed Interest 371 191

Short-Term Fixed Interest 152 231

Cash 600 693

Investment Option Overlay 0 -

Funds Under Management at 30 June 7,601 7,385

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

Conservative Taxable 245 232

Funds Under Management at 30 June 245 232

Statement of Funds Under Management – by Investment Option
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13(aa) Health Services Charitable Gifts Board – P F Beinke Charitable Trust 
– Royal Adelaide Hospital (The Chapel Fund)

13(z)  Health Services Charitable Gifts Board – P F Beinke Charitable Trust 
– Flinders Medical Centre (Pastoral Care Account)

Statement of Receipts and PaymentsStatement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 253 274

Add: Receipts 1 -

 Net Investment Income 15 (18)

16 (18)

Less: Payments (5) (3)

Funds Under Management at 30 June 264 253

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 254 273

Add: Receipts 1 -

 Net Investment Income 15 (18)

16 (18)

Less: Payments (9) (1)

Funds Under Management at 30 June 261 254

Statement of Funds Under Management – by Asset Class and Other Assets

Asset class

Australian Equities Taxable 25 27

Australian Equities Passive Taxable 1 -

International Equities Taxable 30 29

International Equities Passive Taxable 4 3

Property Taxable 22 22

Private Markets Taxable 5 -

Core Infrastructure Taxable 6 -

Defensive Alternatives 10 12

Credit 19 33

Investment Grade Credit Taxable 15 -

Inflation-Linked Securities Taxable 23 38

Long-Term Fixed Interest 18 21

Short-Term Fixed Interest 36 40

Cash 47 29

Investment Option Overlay 0 -

Funds Under Management at 30 June 261 254

Asset class

Australian Equities Taxable 26 27

Australian Equities Passive Taxable 1 1

International Equities Taxable 30 29

International Equities Passive Taxable 4 3

Property Taxable 22 22

Private Markets Taxable 6 -

Core Infrastructure Taxable 6 -

Defensive Alternatives 10 12

Credit 20 33

Investment Grade Credit Taxable 16 -

Inflation-Linked Securities Taxable 23 38

Long-Term Fixed Interest 18 20

Short-Term Fixed Interest 37 39

Cash 45 29

Investment Option Overlay 0 -

Funds Under Management at 30 June 264 253

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

Conservative Taxable 264 253

Funds Under Management at 30 June 264 253

Investment Option

Conservative Taxable 261 254

Funds Under Management at 30 June 261 254

Statement of Funds Under Management – by Investment OptionStatement of Funds Under Management – by Investment Option
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13(ab) Health Services Charitable Gifts Board – P F Beinke Charitable Trust 
– Daw Park Repatriation Hospital (Pastoral Care Chapel Account)

Statement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 254 273

Add: Receipts 1 -

 Net Investment Income 15 (18)

16 (18)

Less: Payments (4) (1)

Funds Under Management at 30 June 266 254

Asset class

Australian Equities Taxable 26 27

Australian Equities Passive Taxable 1 -

International Equities Taxable 30 29

International Equities Passive Taxable 4 3

Property Taxable 22 22

Private Markets Taxable 6 -

Core Infrastructure Taxable 6 -

Defensive Alternatives 10 12

Credit 20 33

Investment Grade Credit Taxable 16 -

Inflation-Linked Securities Taxable 23 39

Long-Term Fixed Interest 18 21

Short-Term Fixed Interest 37 39

Cash 47 29

Investment Option Overlay 0 -

Funds Under Management at 30 June 266 254

Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

Conservative Taxable 266 254

Funds Under Management at 30 June 266 254

Statement of Funds Under Management – by Investment Option

13(ac) The University of Adelaide Endowment Trust

Statement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 211,879 229,039

Add: Receipts 1,259 227,819

 Net Investment Income 21,806 (10,637)

23,065 217,182

Less: Payments - (234,342)

Funds Under Management at 30 June 234,944 211,879

Investment Option

University of Adelaide Strategy 234,944 211,879

Funds Under Management at 30 June 234,944 211,879

Statement of Funds Under Management – by Investment Option

Asset class

Australian Equities Taxable 59,154 61,397

International Equities Taxable 84,627 72,212

Property Taxable 29,169 27,523

Private Markets Taxable 31,589 30,325

Core Infrastructure Taxable 30,207 8,342

Cash 212 12,080

Investment Option Overlay (14) -

Funds Under Management at 30 June 234,944 211,879

Statement of Funds Under Management – by Asset Class and Other Assets
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13(ad) Legal Services Commission 13(ae) Construction Industry Training Fund

Statement of Receipts and Payments Statement of Receipts and Payments
2023 

$’000
2022 

$’000

Funds Under Management at 1 July 7,802 8,308

Add: Receipts - -

 Net Investment Income 327 (506)

327 (506)

Less: Payments - -

Funds Under Management at 30 June 8,129 7,802

2023 
$’000

2022 
$’000

Funds Under Management at 1 July 21,705 22,942

Add: Receipts - -

 Net Investment Income 2,097 (1,237)

2,097 (1,237)

Less: Payments - -

Funds Under Management at 30 June 23,802 21,705

Asset class

Australian Equities Taxable 385 381

Australian Equities Passive Taxable 10 8

International Equities Taxable 413 395

International Equities Passive Taxable 55 30

Property Taxable 496 445

Private Markets Taxable 88 -

Core Infrastructure Taxable 192 -

Defensive Alternatives 317 368

Credit 252 940

Investment Grade Credit Taxable 483 -

Inflation-Linked Securities Taxable 715 1,178

Long-Term Fixed Interest 871 865

Short-Term Fixed Interest 2,111 2,075

Cash 1,741 1,117

Investment Option Overlay 0 -

Funds Under Management at 30 June 8,129 7,802

Asset class

Australian Equities Taxable 6,115 5,389

Australian Equities Passive Taxable 102 88

International Equities Taxable 6,443 5,829

International Equities Passive Taxable 749 629

Property Taxable 2,873 3,076

Private Markets Taxable 1,442 1,507

Core Infrastructure Taxable 1,018 735

Defensive Alternatives 209 250

Credit 1,782 1,568

Investment Grade Credit Taxable 210 -

Inflation-Linked Securities Taxable 419 747

Long-Term Fixed Interest 559 475

Short-Term Fixed Interest 500 574

Cash 1,381 838

Investment Option Overlay 0 -

Funds Under Management at 30 June 23,802 21,705

Statement of Funds Under Management – by Asset Class and Other Assets Statement of Funds Under Management – by Asset Class and Other Assets

Investment Option

Capital Defensive Taxable 8,129 7,802

Funds Under Management at 30 June 8,129 7,802

Investment Option

High Growth Taxable 16,575 14,996

Moderate Taxable 7,227 6,709

Funds Under Management at 30 June 23,802 21,705

Statement of Funds Under Management – by Investment Option Statement of Funds Under Management – by Investment Option
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The information within this document has been prepared in good faith by Funds SA based on information available as at the date of this document. However, Funds SA 
does not warrant the accuracy of the information and to the extent permitted by law, disclaims responsibility for any loss or damage of any nature whatsoever which may 
be suffered by any person directly or indirectly through relying upon it whether that loss or damage is caused by any fault or negligence of Funds SA or otherwise. Past 
performance is not a reliable indicator of future performance. Forward-looking statements in the document are predictions only and may be affected by inaccurate 
assumptions and/or known and unknown risks and uncertainties and other factors which may be beyond the control of Funds SA. Actual results or performance may vary 
materially. The information is not intended to constitute advice and persons should seek professional advice before relying on the information.
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